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Dear Ms Quinlan

. This submission 1s the AAR forecast of the second quarter 2009 All-Inclustve Index and
Rail Cost Adjustment Factor, filed in Ex Parte No 290 (Sub-No 5) (2009-2) Quarterly Ratl
Adyustment Factor The versions of RCAF-rclated indices covered in this filing arc  the
All-Inclusive Index (imtiated 1n the second quarter 1985), the Unadjusted RCAF (produced
since Oclober 1982), the Adjusted RCAF (tirst published in the second quarter of 1989), and
thec RCAF-5 (created by the STB 1n 1ts Ex Parte No 290 (Sub-No 7) decision served October
3.1996) The lable below summanzes the sccond quarter 2009 results on the fourth quarter
2007 base, and shows the percentage changes from the previous quarter

200901 2009Q2 % Change
All-Inclusive Index ] 1008 949 59
Preliminary RCAF 1 008 0949 -59
Forecasl Error Adjustment 0014 -0 099
RCAF (Unadjusted) 1022 0 850 -16 8
Productivity Adjustment Factor 21878 21944
RCAF (Adyusted) 0467 0 387 -171
PAF-5 23120 23189
RCAF-5 0442 0367 -170
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March 5, 2009

In 1its October 3, 1996 decision in Ex Parte No 290 (Sub-No 7), Productivity Adjustment -
Implementanion, the STB noted 1ts intent to publish, in addition to the RCAF (Unadjusted) and
RCAF (Adjusted), an RCAF-5 (1 e , a calculation of the productivity adjusted RCAF values as if
the agency had always used a S-year rolling average to calculate the productivity adjustment) In
responsc to a request by STB staff, the AAR 1s including a calculation of the RCAF-5 i its
quarterly RCAF filing The AAR and its members, however, do not believe the publication of a
third RCAF index 1s required or permitted by the applicable statute (49 U S C § 10708) and do
not endorsc its publication

Two copics of the quarterly non-proprietary workpapers underlying this submission are filed
herewith, 1n accordance with the ICC's order 1n Ex Parte No 290 (Sub-No 2), Ratlroad Cost
Recovery Procedures, served February 8, 1990 A third copy of the working papers has been
delivered to Paul Aguwar 1n the STB office handling this proceeding All workpapers are available
for STB inspection Questions should be directed to me or Clyde Crimmel (202 639-2309) of this
officc ,

Sincerely.

d»%\’ =y

John T Gray

Atlachments
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Introduction

On January 2, 1985, the Interstate Commerce Commussion (ICC) {now the Surfacc Transportation
Board (STB)] adopted the All-Inclusive Index of Railroad Costs as the basis for the Rail Cost
Adjustment Factor (RCAF) The quarterly projection of railroad costs, as documented herein, employs
the All-Inclusive Index as required by the regulations  Also presented 1n this submission 1s the RCAF,
both Adjusted and Unadjusted, as required by the ICC 1n 1ts decision 1 Ex Partc No 290 (Sub-No 4),
Rail Cost Recovery Procedures - Productivity Adjustment, served March 24, 1989 In addition, the
AAR has includcd (but does not endorsc) the RCAF-5, which was instituted by an STB decision
scrved October 3, 1996 1n Ex Parte No 290 (Sub-No 7), Productivity Adjustment - implementation
This quarter's projection of railroad costs 1s for the second quarter 2009

Quarterly RCAF Association of American Rallroads Page 1



Index Weights

In the Ex Parte No 290 (Sub-No 2) final rules, 1ssued in April 1981, the Interstate Commerce
Commussion mandated that the weights of cach major cost component be updated annually These
"external" weights are calculated using data from Schedules 410 and 210 of the R-1 annual report
filed with the Surface Transportation Board by the Class I rallroads The weights are typically
updated with the fourth quarter projection

The 2007 (current) and 2006 (previous} weights are shown below The previous (2006) weights were
uscd for the fourth quarter of 2007 through the third quarter of 2008 Beginming with the fourth
quarier of 2008, the 2007 weights are used The weight for Fuel continued 1o go up as expected,
increasing from 19 2 to 20 3 percent  Labor had the biggest change (possibly related to the downturn
mn traffic), decreasing | 7 percentage points to 32 8 percent  All other changes were by less than |
percentage point

RCAF Weights
Previous Current
2006 2007

Labor 345% 328 %
Fuel 192 203
Matenals & Supplies 5.0 50
Equipment Rents 78 72
Depreciation 106 10
Interest 27 27

Other 210

Reweighting of the index 15 accomplished by calculating both the current quarter (normally the
fourth) and prior (normally the third) quarter indexes with the new weights  The relative change
between the two quarters 1s then multiplied times the prior quarter (usually the third) finked index
Usc of this method ensures that the weight change, by itsclf, does not cause a change n the level of
the All-Inclusive Index

Internal weights 1n the labor and cquipment rents components arc updated at the same time as the
external weights  When these weighis are changed, they are also linked using the procedure
described above 1n order to eliminate the effect of the change in weighting

Quarterly RCAF Association of Amencan Railroads Page 2



All-Inclusive Index
Second Quarter 2009

The components and valucs of the current and previous All-Inclusive Indexes are shown below
Details of the construction of cach component of the index are contained in the Appendices

Forecast
2007 Previous Cumrent Percent
Weights 2009Q1 2009Q2 Change
1 Labor 32 8% 3370 3383 04 %
2 Fuel 20 3% 237 3 180 0 -24 1
3 M&S 50% 258 8 2490 -38
4 Equipment Rents 72% 201.0 197.0 20
5 Depreciation 11 0% 211.6 1999 55
6 Interest 27% 88.0 880 00
7 Other 21 0% 2070 1997 -35
8. Weighted Average
a. 1980 =100 255.2 2404
b 1980 = 100 (linked) 247.8 2334"
c. 4Q07 =100 100.8 94 9? 59

! To calculate the 1980 = 100 Linked Index
Index80 = (Current index / Previous Index) * the Previous Quarter Linked Index
= 2404 divided by 2552 times 2478
= 2334

2 To calculate the 4Q07 = 100 index
Index4Q07 = (Current Linked Index / 4Q07 Linking Factor) * 100

2334 divided by 2459 times 100
949

Indexes based on other penods 4Q02 based index=2334/1921x100=1215
4Q07 based Index=2334/1732x100=1348
4Q92 based index = 2334 /156 9x 100 =148 8
4Q87 based index=2334/1322x100=176 6

Quarterly RCAF Association of American Raillroads Page 3



Forecast vs. Actual All-Inclusive Index
Fourth Quarter 2008

Becausc of data availibility, the forecast error adjustment has a two-quarter lag from cach filing
As shown below, the fourth quarter actual index of 105 6 1s 9 9 index points below the forecast
value of 1155 Therefore, the forecast error adjustment for second quarter 2009 1s -9 9 index points

2007 Fourth Quarter 2008 Amt
Weights  Forecast  Actual Difference

1 Labor 328% 3306 3306
2 Fuel 20 3% 423 6 3194
3 M&S 5.0% 252.2 252 2
4 Equipment Rents' 7.2% 207.4 198.7
5 Depreciation 11 0% 204 8 203 1
6 Interest 27% 880 880
7 Other 21 0% 217 8 202 8
8 Weighted Average

a 1980 = 100 292 6 267.5

b 1980 = 100 (hnked) 284.1 25973

¢ 4Q07 = 100° 1155 105 6 -99

Forecast error —» 0.9 index points

! 2007 Fourth Quarter 2008
Waeights Forecast Actual

Car-Hire 43 2% 1817 1816
Lease Rentals 56 8% 2178 2028
Woeighted Average 2022 1936
Waeighted Average {linked) 207 4 1987

2 Linked actual index = {actual index / previous actual index) x previous linked actual index
2507 = 2675 |/ 2964 x 2878

Note The standard linking procedure has been used to elminate any changes to indexes that would be
caused by updating weights The Q3 unlinked weighted averages for the All-Inclusive Indexes (forecast
and actual) and for Equipment Rents (forecast and actual) were recalculated using the new {2007)
waights

® The 4Q07 based indexes are 1980 based indexes divided by the 4Q07 linking factor (245 9/100)
Other inlung factors are 4Q02 = 192 1, 4Q97 = 173 2, 4Q92 = 156 9, and 4Q87 = 132 2
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Productivity

On Fcbruary 5, 2009, the Surfacc Transportation Board (STB) served a decision i Ex Parte 290 (Sub-
No 4) which added the year 2007 to the Productivity Adjustiment Factor (PAF) and deleted the year
2002 Assuming the decision remains effective, this creates a geometric average annual productivity
change for 2003 through 2007 of | 2 percent — which 1s the same as the 2002 through 2006 average of
| 2 percent  The components of this average annual valuc arc shown on the following table n ratio
format — therefore, 1 012 1s the same as an increasc of 1 2 percent  Productivity changes are calculated
by dividing the output index by the input index The average annual rate 15 calculated by multiplying
cach of the five productivity changes together and taking the result to the onc fifth power The
quartcrly productivity adjustment factors (PAF) are calculated by increasing the previous quarter's
PAF by quarterly versions of the annual rate which are the fourth root of the average annual growth
rate The difference between the PAF and the PAF-5 1s the timing of the 5-ycar productivity trend

Comparison of Output, Input, & Productivity
2003 - 2007
Output  Input Productvity'
Year Index Index Changes

(M (2) 3)
2003 1039 1020 1019
2004 1.033 1 057 0977
2005 1021 0 956 1 068
2006 1.018 1024 0994
2007 1 000 0 996 1004
Average 1012

Previous Average (2002-2006) 1.012

' The values shown in Column 3 ere based or full foat calculabons and may not exaclly match
numbars calcululud using the rounded numbers daplayed in Columns 1 are 2

Calculation of PAF and PAF-5

For 2003-2007, use fourth root of avg productivity change = 1 0030
For 2002-2006, use fourth root of avg productivity change = 1 0030

Quarter Year PAF PAF-5
2002-2006
Q1 2009 21878 23120

Q2 2009 21944
Q3 2009 2.2010
Q4 2009 2 2076

Q1 2010 22142

i

2003-2007 |

Quarterly RCAF Association of Amenican Railroads Page 5



Rail Cost Adjustment Factor

Second Quarter 2009

Four RCAF valucs arc presented 1 this filmg  Two arc not modified for productivity (Preliminary

RCAF and RCAF Unadjustcd), and two mcorporate a productivity calculatton (RCAF Adjusted and
RCAF-5) The All-Inclusive Index and all four RCAF valucs, plus the percent change for cach, are
shown below Note that the All-Inclusive Index 1s on a 2007Q4=100 basis

Previous Curmrent

2009Q1 2009Q2

All-Inclusive Index’ 1008 94 9
Preliminary RCAF? 1008 0 949
Forecast Error Adjustment® 0014 -0 099

RCAF (Unadjusted)* 1022 0 850
Productivity Adjustment Factor’ 2.1878 2 1944

RCAF (Adjusted)°® 0 467 0 387
PAF-57 23120 23189
RCAF-5° 0 442 0 367

! See All-Inclusive Index on page 3

Percent
Change

59
59

-16 8

171

-170

2 All-Inclusive Index divided by the All-Inclusive Index in the base period {100 0)

® The current figure Is from Forecast vs Actual All-Inclusive Index in

this filing (page 4) The previous quarter figure 1s shown in a similar

section of the previous quarter's filing

4 Preliminary RCAF plus the forecast error adjustment

5 See Productivity on page 5

® RCAF (Unadjusted) divided by the Productivity Adjustment Factor (PAF)

7 See Productivity on page 5.
8 RCAF (Unadjusted) divided by the PAF-5.

Quarterly RCAF Association of American Railroads
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Quartarlz Rail Cost ﬂlustmont Factor I_\Egendlx A Page 10f3

Labor
Second Quarter 2009

The second quarter 2009 Labor Index 1s forecast to increase 0 4 percent  ILigher performance bonus
payments and an employce stock program caused the increase

Wage Index
The Wage Index portion of the Labor Index increased 0 3 pereent from the previous quarter
Wage Increases: There are no wagc increascs scheduled for the second quarter

Lump Sums: The lump sum rate increased by 11 6 cents  Three performance bonus payments
made by two railroads to BLET and some ATDA cmployees last year were completely amortized
and removed from the index However, this year's performance bonus payments were much higher
amounts, causing the increase m the Lump Sum rate Two of the three contracts contained higher
maximum percentages payable for this year — meaning that 1t performance was unchanged, payment
amounts would still be higher [See Appendix 11 for common railroad and union abbreviations ]

Back Pay: The back pay rate decreased shightly (0 4 cents) because of the complete amortization
and removal of three (relatively small) amounts from last ycar

Other: Qther wages contains the amortization of profit sharing payments that the BNSF Railway
makes each year to its dispatchers, yardmasters, and engineers This amount, which is unchanged, 1s
from last year Last ycar's amount will be completely amortized by the third (next) quarter filing,
and rcplaced with a new amount

Supplements Index
An employee stock program caused most of the 0 5 percent increase 1n Supplements
Health & Welfare: Thc Health & Welfare rate was unchanged 1n the sccond quarter

Railroad Retirement: 1lLigher 1axable wages causcd by the performance bonus payments caused the
small increase (0 2%) in the Railroad Retirement hourly rate

Unemployment Insurance: The uncmployment msurance hourly rate was unchanged

Other: The "Other"” catcgory 1s a reflection of all other fringe benefits, and currently 1s known to
conlain employer contributions to employee 401(k) accounts and cmployer contributions to
employee stock plans that are recorded as fringe benefits  The increase of 4 9 cents was caused
mostly by an annual employee siock ownership plan employer contribution for one of the major
unions of onc railroad

Assoclation of American Raillroads
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Labor
Second Quarter 2009

Labor Index Calculation

As shown 1n Table A-1 on the nex! page, the 0 3 percent incrcasc 1n the Wage Index and thc 0 5
percent increase in the Supplements Index had a combined effect of a 0 4 percent increase i the
Labor Index The linked second quarter 2009 index 1s 338 3

Association of American Railroads



Quarterly Rail Cost Adjustment Factor &Bndlx A Paﬂe 30f3

Labor
Second Quarter 2009

Table A-1 Labor Index

Change
2009Q1 2009Q2 Percent Amount
Base Wage — Straight Time
& Pay For Time Not Worked $33412 $33412 0 0% $0 000
Adjustments.
Lump Sum 0.194 0310 59 8% 0116
Back Pay 0 920 0916 -0 4% -0 004
Other 0 079 0 079 00% 0 000
Total Wages 34 605 34 717 03% 0112
Health & Welfare Benefits 5873 5.873 0 0% 0 000
RR Retirement & Medicare 7 044 7 061 02% 0017
Unemployment Insurance 0208 0 208 00% 0 000
Other 0 095 0144 51 6% 0 049
Total Supplements $13 220 $13.286 05% 0 066
Total Labor $47 825 $48 003
Wage Index’ 296 1 297 1 03%
Supplements Index® 488 5 491.0 0 5%
Total labor Index, 2007 Weights® 3513 3527
Labor Index (linked)* 337.0 338.3 0 4%
' 1980 wage rate $11 685
2 1980 supplements rate $2 706
¥ 2007 weights wages, supplements 71 3% 28 7%

4 2009Q2 linked Index = 2009Qx1 inked x (2009Q2 / 2009QH1)
= 3370 x 3527/ 3513

Assoclation of American Rallroads



Quarterll Rail Cost Ad|ustmnt Factor Appendix B Page 1of1

Fuel
Second Quarter 2009

The forecast for fuel 1s based on (1) a survey of railroad fucl purchasing officers concerming current
price and volume levels, (2) expectations of railroad purchasing officers based on their own forecast
modcls and discussions with their major suppliers, and (3) a consensus of petroleum industry experts

and gencral business publications

Prices for West Texas Intermediate crude o1l*, heating 011**, and locomotive diesel {ucl all peaked
around carly July Since that ime prices for all three have trended downward The cause of the
decline 1n fuel prices is related to lack of demand. as worldwide economic activity continues to be
slow World o1l consumption 1s expected to decline in 2009 according to the February 2009 edition of
the U S Encrgy Information Admunistration's Short-Term Energy Qutlook

January 2009 locomotive diesel fuel prices are at their lowest level since carly 2005 Ratlroads beheve
prices for Apnl 2009 (Q2) will be 24 1 percent below the forecast for first quarter (which was too
high), or 0 6 percent bclow the average price actually experienced in January

Locomotive Diesel Fuel Prices

1m -—TrTTT T

Jan Jul Jan Jul Jan Jul Jan Jul Jan
2005 2006 2007 2008 2009
N y
Forecast Fuel Index 180 0
Change from previous quarter forecast -24 1%
Change from previous quarter actual -0.6%

* Dicsel fuel used by locomolives 138 mode from refined crude o1l, and therefore has some price correlation

** Heaung o1l and locomotive diesel fuel are part of a group of closely related products, commonly labeled as distillates, that differ mostly by ther
sulfur content  Because of these similanues, these fuels are produced together and have similar pricing trends

Association of Amencan Railroads



Quarterlz Rail Cost Elustment Factor &Eendlx C Page 10f1

Materials & Supplies
Second Quarter 2009

The Matenals & Supplics index decreased 3 8 percent from the previous quarter  Decreases in the both
the Mctal Products and Miscellaneous Products categorics causcd the decline  Metal Products were
especially affected by prices for tie plates and freight car whecls, while ballast and lube o1l had
sigmficant impact on Miscellancous Products

2009Q2 Matenals & Supplies Index= 2490
2009Q1 Materals & Supplies Index = 258 8
Difference -9 8 basis points

or
-38 %

Association of American Railroads



Quamrlx Rail Cost Ad|ustment Factor &Eendlx D Page 10f1

Equipment Rents
Second Quarter 2009

The Equipment Rents Index consists of itwo components — car ire and lease rentals The
methodology used to create these two components and the final Equipment Rents Index are explained
below

Car Hire

The car hire component 1s indexed using data from the Car Hire Accounting Rate Master (CIIARM)
file Car hire rates for the forecast quarter are estimated based on data for the most recent month
available For the first quarter, December | of the previous ycar 1s used For the second, third and
fourth quarters, March 1, June 1. and Scptember | arc uscd, respectively. Using data retneved from
the latest CHARM file, an average rate per car 1s developed  Next, those average rates are grouped
nto car type catcgones to creatc an overall summary of car hire rates  The summary rates are then
compared from quarter to quarter to detcrminc the Car Hirc Index

Lease Rentals

The lcase rentals portion of the Equipment Rents Index uses the Producer Price Index for Industnal
Commodities less Fuel and Related Products and Power (PPI-LF) The Commission adopted this
surrogate n its decision served March 13, 1987 The AAR uses six years of historical data to derive
its forccast for the PPI-LF The forccast 1s used not only for leasc rentals, but also for the "Other”
component of the All-Inclusive Index Appendix G discusses the forecast in more detail

Equipment Rent Index Calculation

The table below calculates the Equipment Rent Index, which decreased 2 0 percent  The Car Hire
portion of the Index increased because of higher tank car rates A 3 5 percent decrease for the PPI-LF
(Sce Appendix G) used as a proxy for changes in Lease Rentals, combincd with a 0 4 percent increasc
for Car Hire, causcd the Equipment Rent Index to decrease 2 0 percent

2007 Percent
Weight 2009Q1 2009Q2 Change

Car Hire 432% 1815 1822 04 %
Lease Rentals 568% 2070 1997 35
Weighted Average 1960 1921 -2.0

Weighted Average (Linked) 2010 1970 -20

—_———

Association of American Railroads



QuarterI! Rail Cost ﬂlustmant Factor ﬁgandlx E Page 10f2

Depreciation
Second Quarter 2009

The Producer Pnice Index for Railroad Equipment (PPI-RE) 1s used to index depreciation expense

The PPI-RE 1s forecast using an ARIMA {Auto-Rcgressive Integrated Moving Avcerage) process where
a statistical package picks the model that best fits the histonical data set (see next page), and that model
15 then used for the forecast The histonical data set contains 6 years of monthly data (a sample sizc of
72), where the most recent available data point 1s the first month of the quarter prior to the forecast
quarter For a first quarter forccast, the most recent month of data avaitable would be for October of
the prior year For a second quarter forecast, January would normally be the most recent penod
available Apnl and July would bc the most recent months available for third and fourth quarter
forecasts, respectively The output from the forecast modcl 1s shown on page 2 of this appendix on a
1982=100 basis The figure forccast by thc modcl reflects monthly PPI-RE figures that declined in
November and December, but incrcased in January

Forecast of Depreciation Index (1982=100) 1807
Forecast of Depreciation Index (1980=100) 1999
Change from previous quarter forecast -55%
Change from actual first month of previous quarter 00%
Change from same quarter of prior year (actual) 07%

PPI-RE Forecast 2009Q2

|-D—Foracalt e 1Month Prelim +Actua||

Association of American Railroads



Quarterlz Rail Cost Adlustmant Factor

ﬂﬁndix E Page 20f2

Depreciation
Second Quarter 2009

PP1 INDUSTRIAL COMMODITIES LESS FUEL
AND RELATED PRODUCTS AND POWER

Recommended model Box-Jenkins

Forecast Model for PPIRE
ARIMA(0.1,0)

Within-Sample Statistics

Sample size 72 Number of parameters 0

Mean 161 8 Standard deviation 16 46
R-square 0 9886 Adjusted R-square 0 9887
Durbm-Watson 1 786 * Ljung-Box(18)=34 34 P=0 9886
Forecast error 1 749 BIC 1 749

MAPE 0 006421 RMSE | 749

MAD 1 06

Actual Values for the Most Recent 6 Peniods.

Date Actual
2008-08 181 700
2008-09 182 900
2008-10 188 400
2008-11 182 000
2008-12 180 500
2009-01 180 700
Forecasted Values
Date 2 5 Lower Forecast 97.5 Upper
2009-02 177 248 180 700 184 152
2009-03 175 819 180 700 185 581
200904 174 721 180 700 186 679
2009-05 173 7197 180 700 187 603
2009-06 172 982 180 700 188 418
‘QTRAVG  173.833 180.700 187.567

Association of American Rallroads



Quartarlz Rail Cost Ad|ustmont Factor Appendix F Page 1 of1

Interest
Second Quarter 2009

The Interstatc Commerce Commussion, n its decision served February 28, 1989, revised the All-
Inclusive Index methodology to include a specific interest component, which 1s to track changes in
the average interest rate from year to year The intercst rate 1s essentially the embedded cost of
debt, 1 e, total interest cxpense divided by average total long term debt  The interest ratc 1s
calculated for the most recent year and used until the next year's figurcs arc available  Typically in
the fourth quarter filing, the intercst rate 1s updated to the new level The source for interest
cxpense 1S Schedule 210, column b, from the R-1 annual report The lines used from current R-1
annual reports arc histed below The source for average total debt is Schedule 200 from the R-1
annual rcport  The sums of data from columns b and ¢ (ending and beginning balances) are
combincd and divided by 2 to compute an average balance  The linc numbers are listed below
Beginning with fourth quarter 2008, the Intcrest Index 1s bascd on data for 2007

Interest Expense (Schedule 210)
Line
42  Total Fixed Charges
44  Contingent Interest
less
22  Reclcasc of Precomum on Funded Debt

Average Total Debt (Schedule 200)
Line
30  Current Loans and Notes Payable
39  Equpment Obhgations and Other Long Term Debt Duc Within Onc Year
4]  Funded Debt Unmatured - Non-Current
42  Equipment Obhgations - Non-Current
43  Capitalized Lease Obligatons - Non-Currcent
44  Debt in Default - Non-Current
45  Accounts Payable Affiltatcd Companies - Non-Current
46  Unamortized Debt Premium - Non-Current

2007 Interest Rate
1980 Interest Rate

2009Q2 Interest Index
2009Q1 Interest Index

Percent Change 0 0%

Association of American Rallroads



Quarterlz Rail Cost Mlustment Factor &Bendnx G Page 10f2

Other Expenses
Second Quarter 2009

The Producer Price Index for Industnal Commodities less Fuel and Related Products and Power (PPI-
LF) 1s used to index purchased services, casualtics and insurance, loss and damage, taxcs (other than
income and payroll), general and admimistrative expenses, and leasc rentals These expenses, when
grouped together, are usually called "Other” expenses

Like the PPI-RE, the PPI-LF 1s forccast using an ARIMA process on 6 years of monthly data (a sample
s1zc of 72) with the most recent available monthly data being the first month of the quarter prior to the
forccast quarter For a first quarter forccast, the most recent month of data available would be for
October of the prior year For a second quarter forecast, January would normally be the most recent
month available Apnl and July would be the most recent months available for third and fourth quarter
forccasts respectively  The output from the forecast model 1s shown on page 2 of this appendix for
1982=100 The figurc forccast by thc model for the second quarter reflects monthly PPI-LF figures
that peaked 1n August and have decreased cvery month since

Forecast of Other Expense Index (1982=100) 178 1
Forecast of Other Expense Index (1980=100) 1997
Change from previous quarter forecast -3.5%
Change from actual first month of previous quarter 07%
Change from same quarter of prior year (actual) “17%

|PPI-LF Forecast 2009Q2

220

I 210
200

2004 4004 2005 40056 2006 4Q06 2Q07 4Q07 2008 4Q/08  2Q/09

w0 Forgcast —e— 1 Month Prelim —a— Actual |

Association of American Raillroads



Quarhrlz Rail Cost M|ustment Factor &Endlx G Page 20f2

Other Expenses
Second Quarter 2009

PPI INDUSTRIAL COMMODITIES LESS FUEL
AND RELATED PRODUCTS AND POWER

Recommended model Box-Jenkins
Forecast Model for PPILF
ARIMA(1.1.0)*(1.1.0) with log transform

Term Coefficient Std. Error (-Statistic  Significance
a[l}] 047 00944 7 5691 1 0000
All2] 0 7719 01250 -6 1744 10000

Within-Sample Statistics

Sample size 72 Number of parameters 2

Mecan 5 089 Standard deviation 0 07547
R-square 0 9979 Adjusted R-square 0 9978
Durbin-Watson 1 687 Ljung-Box(18)=15 75 P=0 3902
Forecast error 0 003501 BIC 0 594

MAPE 0 002316 RMSE 0 6067

MAD 0 3971

Actual Values for the Most Recens 6 Periods:
Datec _ Actual
2008-08 186 600
2008-09 186200
2008-10 184400
2008-11 180 700
2008-12 177 600
2009-01 176 Y00

Forecasted Values

Date 2.5 Lower Forecast 97.5 Upper
2009-(4 173 752 177 668 181 672
2009-05 172991 178 175 183 513
2009-06 172022 178 401 185016

"QIRAVG 172922 178.081 183 900

Association of Amencan Railroads



Quarterlx Rail Cost Ad|ustmnnt Factor ﬂgendlx H Page 10of 1

Railroad and Union Abbreviations

Second Quarter 2009
Railroads
BLE Bessemer & Lake Ene Railroad (Part of CN's Grand Trunk Corp }
BNSF BNSF Railway Company
cC Chicago, Central & Pacific (Part of CN's Grand Trunk Corp Sometimes noted as CC&P )
CN Canadian National Railway {(Commonly known as CN, owns Grand Trunk Corporation )
CNGT AAR's abbreviation for Grand Trunk Corporation (Almost all of CN's U S operations )
Cp Canadian Pacific (Alse noted as CPR  QOwns the U S Class 1 railroad Soo Line )
CsX CSX Transportation
DMIR Duluth, Missabe & Iron Range Company (Part of CN's Grand Trunk Corp )
DWP Duluth, Winnipeg & Pacific Railway (Part of CN's Grand Trunk Corp )
GTW Grand Trunk Western Railroad (Pant of CN's Grand Trunk Corp )
ic Ilhinoss Central Railroad (Part of CN's Grand Trunk Corp )
KCS Kansas City Southern Railway
NS Norfolk Southemn Combined Railroad Subsidiaries (a k a Norfolk Southern Railway or NS Rail)
SO0 Soo Line Railroad (Canadian Pacific Rallway's western U S operations )
ur Union Pacific Ratlread
wWC Wisconsin Central and subsidiaries (Part of CN's Grand Trunk Corp )
Mayjor Unions Involved with Railroads
ATDA Amernican Train Dispatchers Asscciation
BLET Brotherhood of Locomative Engineers and Trainmen Diviston of the International Brotherhood of Teamsters
BMWED Brotherhood of Mamtenance of Way Employces Divasion of the International Brotherhood of Teamsters
BRS Brotherhood of Railroad Signalmen
1AM Intemational Association ol Machimsts and Acrospace Workers
IBBM International Brotherhood of Boilermakers, Iron Ship Builders, Blacksmiths, Forgers & Helpers
IBEW International Brotherhood of Electnical Workers
NCFO National Conference of Firemen and Oilers
SMW Sheet Metal Workers® International Association
TCU Transportation Commumication International Lmon
TCU-Carmen Brotherhood of Raillway Carmen Divasion of the Transportation Communications International Union

uTu United Transportation Union
UTL-Yard  United Transportauon Umon Yardmaster Department (also noted as UTU-YMD)

Predecessor Unions (Sume AAR databases use these old abbreviations.)

BLE Brotherhood of Locomotive Engineers (predecessor to BLET)

BMWL Brotherhoed of Maintenance of Way Employees (predecessor to BMWED)
BRC Brotherhood of Ralway Carmen (predecessor to TCU-Carmen)

IBFO International Brotherhood of Firemen and Otlers (predecessor to NCFO)

Association of American Railroads
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Workpapers Sent to STB for 2009 Q2 RCAF
March 5, 2009 9

Index Calculation Spreadshest (index_calc xls, 2 pages) % 2V
Copy of STB's 2/3/09 Productmity decision (4 pages)

Summary (of ST and PFTNW Hourly Rates)

Taxable wages adjustment calculation

National Contracts spreadshest, 2 sections {2 and 5 pages )

National Increase Applicabiity and U S. 2007 Benchmark spreadsheets

Wall Street Journal - 3 month Treasury Bill Rate

2009/Q2 RCAF Lump Sum Amortization (4 pages) ofio® ,L““g
3 pages from labor agreements relatng to lump sums »°
2009/Q2 RCAF Back Pay Amortization (6 pages) Wgﬂ“
Health & Welfare worksheet (3 pages) Pl

Railroad Retirement spreadsheet (5 pages)

Unemployment Insurance worksheet

2-page SAS runs for Unemployment Insurance

Five pages from ElA's Short-Term Energy Outlook for February

Summary of Materials & Supplies

Two-page Equipment Rents spreadsheet {Car Hire) plus source data (2 pages)

5 pages of PPI-RE for Depreciation including graph, input/output, and BLS source data

5 pages of PPI-LF for Other (and Lease Rentals} incl graph, input/output, BLS source data
Forecast Error calcutation and workpapers (11 pages)
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REGULATORY FLEXIBILITY ANALYSIS

Pursuant to 49 U S C 605(b), we conclude that our action 1n this proceeding will not
have a significant economic impact on a substantial number of small entitics  No new regulatory
requircments are imposcd directly or indirectly on such entities  The purpose of our action 1n
this proceeding is to update the data used to measure railroad productivity changes Reporting
requirements remain unchanged. The economic impact on small entitics, 1f any, 15 not hkely to
be significant within the mcaming of the Regulatory Flexibility Act

AUTHORITY. 49 US C 10708, as reviscd
It 15 ordered
1 Comments are duc by February 23, 2009
2  Anongnal and [0 copies must be filed with
United States Surface Transportation Board
395 E Street, S.W
Washington, DC 20423-0001

3 Comments must be served on all partics appearing on the current service list

4 Unlecss further order 1s issucd postponing the effective date, this order becomes
effective on March 1, 2009

By the Board, Chairman Nottingham, Vice Chairman Mulvey, and Commssioner
Buttrey

Anne K Qunlan
Acting Secretary



Table A

Calculation of Input Indices

2003-2007
Year Total Expense RCR Total Expense Input Index
Unadjusted Indices Constant Dollars Column (3)
(000's) 2003-2007 (000's) 200372002
{2007 Levels) elc
(1) 2) 3) 4
2002 30,635,016 3057 41,638,395 XXXXX
2003 32,368 909 67 42,466,946 1020
2004 36,097,189 3341 44,891,895 1057
2005 38,927,852 3768 42926015 0956
2006 41,989,707 3970 43,946,406 1024
2007 43,778,699 4155 43,778,699 0996
Table B
Comparison of Qutput, Input, and Productivity
2003-2007
Year Output Index Input Index Productivity Change®
(1) (2) Col {1)-Col (2)
(3)
2003 1039 i 020 1019
2004 1033 [ 057 0977
2005 1021 0 956 1068
2006 18 1024 - 0994
2007 {1000 0996 v 1004
N’

The 5-year (2003-2007) productivity trend calculated using a gcometnic average 1s | 012, or
1 2% per ycar

3 The valucs shown 1n Column 3 are taken from the spreadsheet used to calculate

productivity and, duc to rounding, may not equal numbers calculated using the rounded numbers

shown in Columns 1 and 2




RCAF Taxable Wages

(To Use for Railroad Retirement and Unemployment Insurance Payroll Tax Calculations)

RS B e T et L

Reduction Caiculation for 20/2009

VT T TR T

IR N

RIS

In the RCAF calculation, Total Wages are the wages paid, while Taxable Wages are the wages on which to
base payroll tax calculations The difference 1s caused by pre-tax employee contnbutions to help pay
Health & Welfare costs This page calculates that wage rate difference

The natianal agreements feature employee Health & Welfare cost shanng Some of the independent
agreements adopt the dollar amount contnbuted under the national agreement, and some have their own
employee contribution rate such as the CN Management H&W Plan This Cost Shanng i1s a pre-tax
employee contnbution to Health & Welfare nsurance premiums paud by the employer The employee
contnbution reduces employer Health & Welfare costs, while the Health & Wellare insurance premiums
paud to the provider are unchanged In the RCAF calculation, the reduction to the employer’s Health &
Woelfare costs affect the Supplaments portion ot the Labor component of the index. The Taxable Wage
Rate 1s used for Rallroad Retrement and Unemployment Insurance calculations

R R e A e A D A

US ST Hours = 331,135,912
Wage Statistics are for 2007
Union Group Employees WMo. Rate Annual $
National BLET (8NSF, CSX. KCS. NS, UP) 28,594 ($17096) ($58,661,162 88)
National BMWE (BNSF, CSX, KCS, NS, UP) 24,164 ($17096) ($49,572,929 28)
National BRS (BNSF, CSX, KCS. NS, UP) 6,189 ($17096) ($12.696,857 28)
National 1AM (BNSF, CSX, KCS, NS, UP) 6,771 ($17096) ($13,890,84192)
National {BBM (BNSF, CSX, KCS, NS, UP) 1,025 ($17096) ($2,102,808 00)
National IBEW (BNSF, CSX, KCS, NS, UP) 5039 ($17096) ($10,337,609 28)
National NCFO (BNSF, CSX, KCS, NS, UP) 2461 ($17096) ($5.048,79072)
National SMW (BNSF, CSX, KCS, NS, UP) 1,069 ($17096) ($2,193,074 88)
National TCU (BNSF, CSX, KCS, NS, UP) 7,835 ($170.96) ($16,073,659 20)
National TCU-CAR (BNSF, CSX, KCS, NS, UP) 10,617 ($17096) ($21,780,987 84)
National UTU (BNSF, CSX, KCS, NS, UP) 43,923 ($17096) ($90,108,912 96)
National UTU-Yardmasters (BNSF. CSX. KCS. NS) 1,715 ($17096) ($3,518,356 80)
Indep Dispatchers (wt avg BNSF, CSX, KCS, NS) 1.835 ($17096) ($3,764,539 20)
Independent CNGT (wt avg alt 104 union categones) 5780 ($9591) ($6,652,317 60)
Independent SO0 (wt avg all 13 urions) 2,416 ($13431) ($3,893,91552)
Independent UP (vardmasters oniy) 262 ($17096) ($537,498 24)
Total Union 149,695 ($300,834,261 60)
All Other @ $3,762,880 60 total per month {$45,154,567 20)
Total ($345,988,828 80)
lﬁeducuon in Wage Rate Per ST Hour -$1 04485444]
Deduct tus amount from the w§ge Rate -$1.045
file: TaxableRate.xls AAR

211709
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U.S. National Contract

SMWIA
Percentage Cenls PFTNW
increase Increase Applicable STHR HR
2007 Industry Avg 22 66428 4 21647
12/31/07 Industry Rate 22.99380 427778
1/1/08 97 958% 22 99380 427778
41/08 97 958% 22 99380 427778
7/1/08 4 00% 97 958%  23.89478 4 44540
10/1/08 97 958% 2389478 4.44540
11/09 97.958% 2389478 4 44540
4/1/09 97.958% 2389478 4 44540
7n/09 97958% 23 89478 4 44540
_ _ BRS
Percentage Cents PFTNW
Increase Increase Applicable STHR HR
2007 Industry Avg 24.42212 585744
12/31/07 Industry Rate 24 77623 594237
11/08 94910% 2477623 594237
4/1/08 94 910% 2477623 5984237
711/08 4 00% 94910%  25.71684 6.16797
10/1/08 94910% 2571684 6.16797
11/09 94910% 2571684 6 16797
4/1/09 94.910% 2571684 6 16797
71/09 94910% 2571684 6 16797
_ _ BMWE
Percentage Cents PFTNW
Increase Increase Applicable STHR HR
2007 Industry Avg 2129321 3.91372
12/31/07 Industry Rate 21.60038 397018
11/08 92688% 2160038 397018
4/1/08 92 688% 2160038 397018
M08 4 00% 92688% 22 40121 4.11738
10/1/08 92688% 2240121 4.11738
11/09 92688%  22.40121 411738
4/1/09 92,688% 2240121 411738
71/09 92.688% 22 40121 411738
flle: Natwage2007RCAF xis AAR
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U.S. National Contract

_ _ IBBM
Percentage Cents PFTNW
increase Increase Applicable STHR HR
2007 Industry Avg 20 50257 2 84564
12/31/07 Industry Rate 20 80499 2.88762
1/1/08 93924% 2080499 288762
4/1/08 93924% 20 80499 2 88762
71108 4 00% 93924% 2158662 299611
10/1/08 93924%  21.58662 299611
1/1/09 93924% 2158662 2.99611
4/1/09 93924% 2158662 299611
7nm9 93924% 21 58662 2 99611
_ IBEW
Percentage Cents PFTNW
increase Increase Applicable STHR HR
2007 Industry Avg 23 03968 4 33287
12/31/07 Industry Rate 23 36668 4.39437
11/08 95185% 23 36668 4 39437
4/1/08 95185%  23.36668 4 39437
71108 4 00% 95 185%  24.25634 456168
10/1/08 95185% 24 25634 456168
11109 95 185% 24 25634 456168
4/1/09 95 185% 24 25634 4 56168
7mKee 95185% 24 25634 456168
_ ATDA
Percentage Cents PFTNW
Increase Increase Applicable STHR HR
2007 Industry Avg 32.82204 6.39405
12/31/07 Industry Rate 3303246 6.43505
11/08 0000% 3303246 6.43505
4/1/08 0000% 3303246 6 43505
71/08 Each rarkoad has been benchmarked as 0000% 3303246 6 43505
10/1/08 | aeveomment vas sonedaior 0000% 3303246 643505
1/1/09 0000% 3303246 6 43505
411/09 0000% 3303246 6 43505
7/1/09 0000%  33.03246 6 43505
fife: Natwage2007RCAF.xis AAR
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SCHEDULE: CNQGT various (DMIR TCU-CAR and GTW TBEW)

Added 2008Q3
3 Mo Principal
Periods Treas Qtty Balance
Remain- Bill Int After Ofly interest Principal
ing Rate Rate Payment Paymaent Payment Payment
Lump Sum $0 00058
2008/Q3 4 1870 04875 $0 00044 $0 00015 $0 00000 $0 00014
2008/Q4 3 1710 04275 $0 00028 $0 00015 $0 00000 $0 00014
2009/Q1 2 0150 00375 $0 00015 $0 00015 $0 00000 $0 00015
2009/Q2 1 0300 00750 $0 00000 $0.00015 $0 00000 $0 00015
SCHEDULE: BLE TCU
Added 2008Q4
3 Mo Princpal
Penods Treas Qtly Balance
Remain- Bill Int After Qily Interest Prncipal
ng Rate Rate Payment Payment Payment Payment
wmp Sum $0 00010
2008/Q4 4 1710 04275 $0 00007 $0 00002 $0 00000 $0.00002
2009/Q1 3 0150 00375 $0 00005 $0 00002 $0 00000 $0 00002
2009/Q2 2 0300 00750 $0 00002 $0 00002 $0 00000 $0 00002
2009/Q3 1 0 0000 $0 00000 $0 00002 $0 00000 $0 00002
SCHEDULE: CSX ATDA-East
Added 2008Q4
3 Mo Princpal
Periods Treas Qtly Balance
Remain- Bil Int After Qlly Interest Princpal
ing Rate Rate Payment Payment Payment Paymont
Lump Sum $0 01109
2008/Q4 4 1710 04275 $0 00834 $0 00280 $0 00005 $0 00276
2009/Q1 3 0.150 00375 $0 00556 $0 00278 $0 00000 $0 00278
2009/Q2 2 0300 00750 $0.00278 $0.00278 $0 00000 $0 00278
2009/Q3 1 0 0000 $0 00000 $0 00278 $0 00000 $0 00278
RCAFlIs.xls AAR 2125009
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_ 3CHEDULE: CSX BLET
Added 2009Q2
3 Mo Principal
Periods Treas Qtly Balance
Remain- Bl int After Qtly Interest Principal
ng Rate Rate Payment Payment Payment Payment
Lump Sum $0 38286
2009/Q2 4 0300 00750 $0 28726 $0.09590 $0 00029 $0 09561
2009/Q3 3 00000 $0 19150 $0 09575 $0 00000 $0 08575
2009/Q4 2 0 0000 $0 09575 $0 09575 $0 00000 $0 09575
2010/Qn 1 0 0000 $0 00000 $0 09575 $0 00000 $0 09575
RCAFlIsxls AAR 2/25809



NS ATOA

Section 3 - Second General Wage Increase

Effective July 1, 2003, each basic monthly rate of pay in effect on June 30, 2003 for
employees covered by this Agreement shall be 1ncreased 1n the amount of two and one-

half percent (2 %2 %) representing e general wage increase Where basic monthly rates
are not in effect, an equivalent adjustment shall be made

Section 4 - Third General Wage Increase

Effective July 1, 2004, each basic monthly rate of pay in effect on June 30, 2004 for
employees covered by this Agreement shall be increased 1n the amount of three (3)

percent representing a peneral wage increase Where basic monthly rates are not in
effect, an equivalent adjustment shall be made

ARTICLE I
Part I - Transfer Time

Effective January 1, 2005, exusting agreements are amended to provide that an employeec covered
by this Agreement shall reccive an allowance for all time consumed immediately prior or
subsequent to the employee’s regular tour of duty that is (i) required by the Carmer, and (1)
directly involves the transition of ongoing work responsibilities between shifts Such allowance
shall not exceed an amount equal to fifteen (15) minutes' time at the straight time rate of pay

Part II - Thoroughbred Performance Bonus Program Participation

The Parties agree that employees represented by ATDD/BLE will participate in the Norfolk

Southern Thoroughbred Performance Bonus Program for the penods and on the basis set forth
below i

Section 1

(2)  Effective January 1, 2005 and payable in 2006 train dispatchers represcated by ;
the undersigned General Chairmen will be eligible for a bonus up to a maximum
of five percent (5%) of their dispatcher earmings in the preceding calendar year

(d)  Effective January 1, 2006 and payabie in 2007 train dispatchers represented by
the undersigned General Chairmen will be eligible for a bonus up to a maximum
of five percent (5%) of their dispatcher earnings in the preceding calendar year

(c)  Effective January 1, 2007 and payable in 2008, and each year thereafier, train
dispatchers represented by the undersigned General Chairmen will be eligible for

a bonus up to a maximum of ten percent (10%) of their dispatcher eamings in the
preceding calendar year



[Back Pay Adjustment for 2009/Q2

— 091633

or
0916

' DMIR TCU-CAR, GTW IBEW, IC IBEW, SMW and UTU g ccr)

2BLE TCU, GTW BME

IBLE BLET and UTU, GTW ATDA and BLET

‘DMIR IBEW and UTU, IC and CCP TGU

RCAFbackpay.xis

Page 1 of 6

RCAF Back Pay Amortization
2009/Q2
Quarter Quarter
of Amortization Annual 1 Quarter us
Payment Began Amount Per STHour PerSTHr ST Hours
iC - BMWE (ECS offset) 2008C3 2008Q3 ($236,250) 000071345 -000285 331,135,912 2007
GTC/CN - vanous' Varous 2008Q3 $4,693,403 001417365 005669 331,135,912 2007
UP - UTU-YMD (new contracty 200802 2008Q3 $3,445,994 001040658 004163 331,135,912 2007
SO0 - newens ow ncFo sw 2008Q2 200803 $495002 000149486 000598 331,135,912 2007
National UTU & UTU-YMD 200803 2008Q4 $248,263,064 074973162 299893 331,135,912 20
BNSF - ATDA 2008Q3 2008Q4 $531,401 000160478 000642 331,135,812 2002
GTC/CN - vanous® 2008Q3 2008Q4 $2,310,514 000697754 002791 331,135912 2007
GTC/CN (ECS) - vanous’  Vanous 2008Q4 $37,288 000011261 000045 331,135,912 2007
SO0 - Tcucan sutu ad 2008Q3 2008Q4 $1,016,782 000307059 001228 331,135,912 2007
National 1AM 200804 2009Q1 $31,263,269 009441217 037765 331,135,912 z007
SO0 - amauru 2008Q3 2009Q1 $3,239,631 000978339 003913 331,135,912 2007
GTC/CN - vanous* Various 2009Q1 $2,147.112 000848408 002594 331,135,912 2007
CSX - UTU-YMD (national) 2008Q3 2009QH1 $5,362,086 0 01619301 006477 331,135,912 2007
GTW - BMWE (ECS offsel) 2009Q2 200902 ($124,812) -000037692 -000151 331,135,912 2007
Total $302,444,472 091335449
“d Should be shghlly less
than amortized amount
Fell ot
UP - ATDA 20080Q2 200802 $312,309 000094315 000377 331,135,912 27
UP - UTU-YMD 2008Q2 200802 {$21,285) -000008428 -000026 331,135912 2000
: GTW - TCU-CAR 200802 2008Q2 $1,079.857 000326107 001304 331,135,912 2007
Interest Rate
[20077Q1 4940
2007/Q2 5035
2007/Q3 4775
{2007/Q4 4 600
2008/Q1 3390
2008/Q2 2 160
2008/Q3 1870
2008/Q4 1710
2009/Q1 0150
2009/Q2 0300
2009/Q3
2009/Q4
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SCHEDULE S00 BRS, IBEW, NCFO, SMW {new contracts)

Added 2008Q3
3 Mo Principal
Penods Troas Qtly Balance
Resmain- Bill Int After Qtly Interest Pnncipal
ing Rate Rate Payment Payment Paymont Payment
Lump Sum $0 00598
2008/Q3 4 1870 04675 $0 00450 $0 00151  $0 00003 $0 00148
2008/Q4 3 1710 04275 $0 00300 $0 00151  $0 00002 $0 00149
2009/Q1 2 0150 00375 $0 00150 $0 00150 $0 00000 $0 00150
2009/Q2 i 0300 00750 $0 00000 $0.00150  $0 00000 $0 00150
SCHEDULE: National UTU and UTU-YMD (new contracts)
Added 20080Q4
3 Mo Principal
Penods Treas Qtly Balance
Remain- Bul Int After Qily Interest Pnncipal
ing Rale Rate Payment Paymonl Payment Payment
Lump Sum $2 99893
2008/Q4 4 1710 04275 $2 25399 $075776 S0 01282 $0 74494
2009/Q1 3 0150 00375 $1 50294 $0 75189  $0 00085 $0 75105
2009/Q2 2 0300 00750 $0 75175 $0.75231 $000113 $0 75119
+ 2009/Q3 1 0 0000 $0 00000 $0 75175  $0 00000 $0 75175
SCHEDULE- BNSF ATDA
Addod 200804
3Mo Principal
Penods Treas Qtly Balance
Remain- Bdl Int After Qlly Interest Prncipal
ing Rate Rate Paymentl Payment Payment Payment
Lump Sum $0 00642
2008/Q4 4 1710 04275 $0 00482 $000162 $0 00003 $0 00159
2009/Q1 3 0150 00375 $0 00322 $000161  $0 00000 $0 00161
2009/Q2 2 0300 00750 $0 00161 $ooo0161  S000000 $0 00161
2009/Q3 1 0 0000 $0 00000 $0 00161 50 00000 $0 00161
RCAFbackpay.xis AAR 2/24/09
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SCHEDULE. National 1AM

Added 2009Q1
3 Mo Prncipal
Penods Treas Qtly Balance
Remain- Bill int After Qily Interesi Principal
ing Rato Rate Paymenl Payment Payment Paymont
Lump Sum $0 37765
2009/QH1 4 015c 00375 $0 28329 $009450  $0 00014 $0 09436
2009/Q2 3 0300 00750 $0 18893 $0 08457  $0 00021 $0 09436
2009/Q3 2 0 0000 $0 09447 $0 09447  $0 00000 $0 09447
2009/Q4 1 0 0000 $0 00000 $0 09447  $000000 $0 09447
SCHEDULE SO0 IAM {changes from interim} and UTU
Added 2009Q1
3 Mo Prihcipal
Penods Treas Qtly Balance
Remain- Bil Int After Qily Intcrest Pnncipal
ing Ralo Rate Payment Paymenl Payment Payment
Lump Sum $0 03913
2009/Q1 4 0150 00375 $0 02936 $000979  $0 00001 $0 00978
2009/Q2 3 0300 (00750 $0 01958 $000980  $0 00002 $0 00978
2009/Q3 2 00000 $0 00979 $000979  $0 00000 $0 00979
2009/Q4 1 0 0000 $0 00000 $0 00978  $0 00000 $0 00979
SCHEDULE. DMIR IBEW & UTU, IC and CCP TCU
Added 2009Q1
3 Mo Pnincipal
Penods Troas Qily Balance
Romain- Bil Int After Qily Inlorost Pnncipal
ing Rato Rate Payment Paymenl Payment Payment
Lump Sum $0 02594
2009/01 4 0150 00375 S0 01946 $000649 S0 00OCH $0 00648
2009/Q2 3 0300 00750 $0 01288 $0 00650  $0 00001 $0 00848
2009/Q3 2 00000 $0 00649 $000649  $0 00000 $0 00648
2009/Q4 1 00000 $0 00000 $0 00649  $0 00000 $0 00649
RCAFbackpay.xls AAR 2/24/00
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2009Q2 Page 1 0of 3-U.S.
Health and Welfare
Employees
Recetving
Pay Monthly Contnbution Total Total
2007 2007 Avg 2009 2007 Avg 2009
1 All Employees
a Group heailth 175,741 $1,09766 $1,11221 $152,903,866 06 $195,460,897 61
b Group dontal 175,741 47 14 56 31 8,284,430 74 9,895,975 71
¢ Early reliremeni major medical 175,741 89 06 117 56 15,651,493 46 20,660,111 98
d Group vision 175,741 1070 1016 1,880,428 70 1,785,528 56
2 Supplemental Sickness
a Signalmen 6,524 3206 855 209,159 44 55,780 20
b Shopcrafis 25,894 6106 3004 1,581,087 64 777,855 76
¢ MCOW 26,021 3606 1489 938,317 26 387,452 69
d Yardmasters 2,132 4113 2889 87,689 16 61,593 48
3 Short-Term Disabikiy '
a Engineers (CSX, KCS, UP) 15,664 40 00 40 00 626,560 00 626,560 00
b Engmneers (SO0, $40 began 2Q 2006) 494 40 00 4000 19,760 00 19,760 00
4 Monthly Total Premiums 222,182,79246 229,731,515 97
5 Monthly Employee Contnbutions To H&W
a National BLET @ensr csx kcs Ns up) 28,594 ($156 44) ($17096) ($4,473,24536) (54,885,430 24)
b National BMWE @ensr csx kcs Ns uPy 24,164  ($83 13) (817096) ($2,008,753 32) (4,131,077 44)
¢ National BRS @usr csx Kcs Ns, uP) 6,189 ($13313) ($17096)  ($823,94157) (1,058,071 44)
d National IAM @nsre csx kes Ns upy 6,771 ($127 48) ($17096) ($863,167 08) (1,157,570 16)
o Nationa! IBBM @nsr csx Kes Hs uP) 1,025 ($15195) ($17096) ($155,748 735) {175,234 00)
{ National IBEW mns+ csx kes Ns ur) 5,039 ($15429) ($17096) ($777,467 31) (861,467 44)
g National NCFO @nse csx Kcs Ns, Py 2461 ($15639) ($17096)  ($384,875 79) (420,732 56)
h National SMW @nsr csx kes ws P 1,069 ($15639) ($17096) (5167,180 91) (182,756 24)
1 National TCU ansF s KCS NS uPy 7835 ($14724) ($17096) ($1,153,625 40) (1,339,471 60)
| National TCU-CAR @nsr csx Kos Ns Up) 10,617 (S147 47) ($17096) ($1,565,688 99) (1,815,082 32)
k National UTU mnsr csx kes Ns up) 43923 (S15466) ($17096) ($6,783,131 18) (7,509,076 08)
| National UTU-Yardmasters pusr csx kcs ng) 1,715 ($151 30} ($17096) {$259,479 50) {293,196 40)
m National ATDA (st swp 8HSF KCS NS 8CSX ) 1,835 ($15237) ($17096) {$279,598 95) {313,711 60)
n Independont CNGT fwt v all 104 urson catageries) 5,780  (S6886) ($9591) {$398,010 80} (554,359 80)
o Independent SO0 (weghted average all 12 urmane) 2,416 ($114 44) (3134 31) ($276,487 04) {324,492 96)
p Indopendent UP (vardmasters ony) 262 ($14251) ($170986) ($37,337 62) (44,791 52)
Total Major Union 149,695 {$20,417,73957) ($25,069,521 80)
Alt Other Employee Contnbutions*~ ($3,762,88060) ($3,762,880 60)
6 Neo! Employer Monithly Payments $198,002,17229 $200,898,11357
7 Ratlio Projected Year to Base Year, Based on Not Menthly Payments 101463
8 HAW heurly rato for baso year $5 768
9 HAW hourly rate for projected quarter 873

* 70% of CSX Dispalchers participato m national agreemant, romainng have independent agreament.

v ** Mostly non-union employes contnbutons  Tha $20,417,739 57 in major uruon contnbubons, plus $3,762,880 60 in all other employee
contnbutions, tolals to the 12-month average of the tolal employee contnbutions reportad 1o the AAR n its WF survey

Flle: H&W.xls

Assoclation of American Rallroads

2111/09



Employee H&W Cost Sharing
Group
a BLET

b BMWE

c BRS

d IAM

e IBBM

f IBEW

g NCFO

h SMW

1 TCU

} TCU-Camen

k UTU

i UTU-YMD

m Dispatchers

n Independent CN
o Independent SO0

Page3of 3

2009 Q1
Health and Welfare
Railroads Contract Source
BNSF, CSX, KCS, UP Article IV Part B Section 1 (b)
NS Article XVI Sections 2, same as national
BNSF, CSX, KCS, NS, UP Article IV Part B Section 1 (b)

BNSF, CSX, KCS, NS, UP
BNSF, CSX, KCS, NS, UP
BNSF, CSX, KCS, NS, UP
BNSF, CSX, KCS, NS, UP
BNSF, CSX, KCS, NS, UP
BNSF, CSX, KCS, NS, UP
BNSF, CSX, KCS, NS, UP
BNSF, CSX, KCS, NS, UP
BNSF, CSX, KCS, NS, UP
BNSF, CSX, KCS, NS
BNSF, CSX, KCS, NS

all unton categones incd $0 agmmints
all umons

p Independent UP yardmasters

File: H&W.xls

Article 1V Part B Section 1 (b)
Article IV Part B Section 1 (b)
Article IV Part B Section 1 (b)
Article IV Part B Section 1 (b)
Article IV Part B Section 1 (b)
Artcle IV Part B Section 1 (b)
Article IV Part B Section 1 (b)
Article IV Part B Saction 1 {b)
Article IV Part B Section 1 (b)
Article IV Part B Section 1 (b)
Article IV Part B Secticn 1 (b)

Prowvided by Canadian Pacific Railway

Article IV Part B Saction 1 (b)

11/13/08
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RCAF Unemployment Insurance Tax

Unemployment Ins. RRB Factor Avg. Ann. Un.Ins.
Tax Earnings Hourly Sample To Update Taxable Hourly
Rate Base Earnings Year RRB Sample  Earnings Rate
$27.952 (2003)
2004 Avg 288%  $13,560 $28 151 1007119 $12,797.12 $0 197
4Q/05 229%  $13,800 $29 157 1.043110 $13,030.55 $0 159
1Q/06 2.36%  $14,340 $29 277 1.047403 $13,526.36 $0.170
2Q/06 236%  $14,340 $29.255 1.046616 $13,526.05 $0.170
3Q/06 236%  $14,340 $29 302 1.048297 $13,52671 $0170
$28 151 (2004)
2005Avg. 229%  $13,800 $28.884 1026038 $12,810.75 $0 162
4Q/06 236%  $14,340 $29.136 1.034990 $13,295.94 $0.173
1Q/07 247%  $14,760 $29 220 1037974 $13,670.56 $0.186
2Q/07 247%  $14,760 $29 238 1038613 $13,67092 $0.186
3Q/07 247%  $14,760 $29 336 1.042094 $13,67283 $0 186
$28 884 (2005)

‘2006 Avg 236%  $14,340 $29 465 1.020115 $13,053.43 $0.173
4Q/Q7 247%  $14,760 $30 476 1055117 $13,43869 $0.186
1Q/08 248%  $15,360 $31 071 1.075717 $13,97206 $0.195
2Q/08 248%  $15,360 $31.090 1.076374 $13,972.45 $0 195
3Q/08 248%  $15,360 $31 594 1.093824 $13,98257 $0.195

$29.465 (2006)
2007 Avg. 247%  $14,760 $30 806 1.045512 $13,903.99 $0.192
3Q/08reb. 248%  $15,360 $32 327 1.097132 $14473.48  $0.201
4Q/08 248%  $15,360 $33.207 1.126998 $14,487.09 $0.201
1Q/09 247%  $15,960 $33.561 1.139012 $15,03839 $0.208
2Q/09 247%  $15,960 $33.672 / 1142780 $15,040.15 $0.208
3Q/09 0.000000 -

Note: Average Annual Taxable Eamungs 1$ calculated from the RRB 1% sample data, by multiplying the average annual eamungs in
the flo tmes the “Factor®, and lunitmg the amount to the earnings base Thus, the annual hourly eamings used for the calculabon of
the Faclor is for the RRB sample year, and the Factor bnngs the eamungs m the ARB 1% sample file to the current quarter's level

2005 rate changes from 2 28% lo 2.29% bacause rebenchmarking to 2004 (and iater} wage statistcs and annual report data adds
BLAE and DMIR to the rallroad group

Labor file: Unemployment.xis
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within the past few months. Lower global oil demand and rising surplus production
capacity through at least mud-year 2009 reduce the possibility for a strong and
sustained rebound in oil prices over that period. OPEC is scheduled to meet in
Vienna on March 15, which could lead to another production cut to mitigate some of
the slack in the world o1l market. However, near-month o1l prices will likely be
driven primarily by the global economy. Global real gross domestic product (GDP,
weighted according to shares of world oil consumption) 1s assumed to decline by 0.1
percent in 2009 and rise by 3 0 percent in 2010, versus last month’s assessment of 0 6-
percent growth in real GDP 1n 2009 and 3.0-percent growth in 2010.

Consumption. World oil consumption is projected to fall by 1.2 mullion barrels per
day (bbl/d) in 2009, representing an additional decline of 400,000 bbl/d from last
month’s Outlook. World oil consumption is expected to rebound in 2010, growing by
more than 1.2 million bbl/d, due to an expected recovery in the global economy. Oil
consumption growth over the next 2 years 1s concentrated in countries outside of the
Organization for Economic Cooperation and Development (OECD), particularly
Chuna, the Middle East, and Latin America, offsetting projected declines in OECD o1l
consumption (World O1l Consumption) If the world economy recovers sooner than
EIA now anticipates, oil consumption could be higher than expected, putting upward
pressure on ol prices.

Non-OPEC Supply. Non-OPEC o1l supply 1s expected to grow by 150,000 bbl/d in
2009 and 130,000 bbl/d in 2010. The expected growth in non-OPEC supply over the
next 2 years comes 1n stark contrast to the 330,000-bbl/d decline seen in 2008, which
was the result of longer-than-expected delays in key projects, larger-than-expected
decline rates in mature basins, and supply disruptions in the Gulf of Mexico and
Central Asia. The largest sources of growth over the forecast period are the United
States, Brazil, and Azerbaijan, offset by large declines in production in Mexico, the
North Sea, and Russia. The expected decline in Russian output in 2009 (-160,000
bbl/d) is especially noteworthy. Russian oil production grew by 3 million bbl/d from
2000 through 2007, representing 75 percent of total non-OPEC a1l production growth
over that period.

There are downside risks to the outlook for non-OPEC supply, as additional project
delays are certainly possible given the finanaal crisis and the current price
environment. Sustained lower oil prices bring into doubt the viability of some
high-cost non-OPEC projects, especially those utilizing nonconventional technology
or those seeking to exploit frontier oil basins. The credit crunch associated with the
global economic crisis can also make 1t difficult to acquire financing for new projects
or even to finance the investment required to prevent accelerated declines at

Energy information Administration/Short-Term Energy Outiook—February 2009
2



1980 (U S Petroleum Products Consumption Growth). The major factors behind the

fall in consumption were a rapid rise in retail prices to record levels during the first
half of 2008 followed by a weakening economy in the second half Motor gasoline
consumption in 2008 declired by 320,000 bbl/d, or 3.4 percent. Despite the cold
weather that gripped much of the Lower48 States in December, distillate fuel
consumption in 2008 fell by 5.4 percent from the previous year as a result of
preapitous declines in transportation consumption of diesel fuel. Major reductions in
airline capaaty during the fourth quarter contnibuted to the 100,000-bbl/d, or 6.2-
percent, drop in jet fuel consumption. Total petroleum products consumption in 2009
1s projected to fall by a further 460,000 bbl/d, or 2.4 percent, because of continued
economic weakness. Consumption of both motor gasoline and distillate fuel are
projected to decline by about 100,000 bbl/d each. Jet fuel is forecast to fall by a further
60,000 bbl/d. The expected economic recovery in 2010 is projected to boost total
petroleum products consumption by 220,000 bbl/d, or 1.1 percent.

Production. In 2008, domestic crude oil production averaged 4.95 million bbl/d, down
by 110,000 bbl/d from 2007 (U.S. Crude Oil Production). However, 1n 2009, domestic
output 1s projected to increase by about 400,000 bbl/d to an average of 5 35 million
bbl/d. This would be the first increase in production since 1991 Output is projected
to risc by a further 130,000 bbl/d in 2010 Contributing to the increases in output are
the Gulf of Mexico Thunder Horse platform, which is coming on stream now, and the
Tahiti platform, expected to come on stream later thus year

Prices. WTI prices averaged almost $100 per barrel in 2008, with daily spot prices
ranging from almost $150 per barrel 1n early July to about $30 per barrel towards the
end of the year. Under current economic and world crude oil supply assumptions,
WTI prices are expected to average $43 per barrel in 2009 and $55 per barrel in 2010
(Crude Onl Prices). The possibility of a milder recession or faster economuc recovery,
lower non-OPEC production because of the current low oil prices and financial
market constraints, and more aggressive action to lower production by OPEC
countries could lead to a faster and stronger recovery 1n oil prices.

Regular-grade gasoline prices are projected to average $1.95 per gallon in 2009 and
$2.19 per gallon in 2010. Because of lower motor gasoline consumption, refirung
margins for gasoline are expected to remain low for much of 2009 but are expected to
increase slightly in 2010 as consumption begins to recover.

On-highway diesel fuel retail prices, which averaged $3.79 per gallon in 2008, are
projected to average $2.28 per gallon in 2009 and $2.55 1n 2010. The expected
continuation of the decline in diesel fuel consumption in the United States this year as
well as a slowing of the growth in distillate fuel usage outside the United States are

Energy Information Administration/Short-Term Energy Qutiook—February 2009
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AAR MATERIALS AND SUPPLIES INDEX

Region By Composition

First Quarter 2009
February 26, 2009

United States by Composition Category - Summary

Forest Products
Metal Products
Miscellaneous Products

U.S. By Composition
U.S. By Composition (Linked)

United States (1977=100)
Linking Factor: 1.423

United States (1980=100)
Linking Factor: 1.061

sﬁited States By Composition
Page 1 of 4

Previous
Quarter
Index

261.79
201.78
325.74
239.50
243.91

347.08

25B.79

Current
Quarter
Index

268.99
198.65
294 .47
230.44
234.69

333.96

249.01

Relative Of
Change

1.0275
.9845
-9040
.9622
.9622

.9622

.9622
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. re_pp1.txt
Forecast Pro version 4.3 Standard Edition

Database I:\Indexes2\RCAF\2009q2\S5Deprec\FPre_ppi..x1s 1s open and ready for use.
expert data exploration of dependent variable PPIRE

T ———— A B W N = = R S B B B e e e i SN N W s e e e e A A SN N N NN NN W M e S Am R

Length 72 Minimum 135.400 Maximum 188.400
Mean 161.833 standard deviation 16.459

Classical decomposition {(multiplicative)
Trend-cycle: 98.85% Seasonal: 0.14% Irregular: 1.01%

choice 15 narrowed down to Box-Jenkins or exponential smoothing.

Box-Jenkins outperforms exponential smoothing by 2.611 to 2.629 out-of-sample
Mean Absolute Deviation. I tried 78 forecasts up to a maximum horizon 12.

Series 1s nonstationary and seasonal.
Recommended model: Box-Jenkins
Forecast Model for PPIRE
ARIMA(0,1,0)

wWwithin-Sample statistics

sample si1ze 72 Number of parameters 0

Mean 161.8 Standard deviation 16.46
R-sguare 0.9886 Adjusted R-square 0.9887
Durbin-watson 1.786 * Ljung-Box{18)=34.34 P=0.9886
Forecast error 1.749 BIC 1.749

.MAPE 0.006421 RMSE 1.749

MAD 1.00

Forecast Report

Thu Feb 19 13:49:20 2009
Box-Jenkins model for PPIRE
Analysis of Historic Fit Set

Date Historic
2003-02 135.400
2003-03 135.500
2003-04 136.000
2003-05 136.300
2003-06 136.300
2003-07 136.700
2003-08 136.500
2003-09 136.900
2003-10 137.200
2003-11 137.700
2003-12 137.300
2004-01 137.900
2004-02 140.100
2004-03 142.200
2004-04 142.800
2004-05 143.500
2004-06 143.700
2004-07 143.200
2004-08 143.500
2004-09 144.200
2004-10 145.000

, 2004-11 147.000
2004-12 153.200
Page 1



2009-10
2009-11
2009-12
2010-01

170.345
169.785
169.252
168.743

180.700
180.700
180.700
180.700

re_ppi.txt
191.055
191.615
192.148
192.657

Page 3



PPI-LF Forecast (for Other and Lease Rentals Components)

Forecast Actual 1 Month Prelim
2Q/04 1638 168 6 T '
3Q/04 1714 1711
40/04 1733 1737
1Q/05 176.3 176 0
2Q/05 1789 176 3
30Q/05 1795 176 8
40/05 176.2
1Q/06 1821
2Q/06 185.3
3Q/06 186.3
40Q/06 1909
1Q/07 188.6
2Q/07 189.8
3Q/07 1932
40/07 194 1
1Q/08 194.3
2Q/08 199.7
30/08 2038
4Q/08 2178
1Q/00 207 0
2Q/09 1997
1980 Base
Percent Change _
PPI-LF Forecast YrAgo Latest Month 2nd Prev Previous

2009Q2 (82=100) (80=100) Actual
Low 172.9 193.8 -4.6%
Midpoint 1781 199.7 -1.7%
High 183 4 205.6 1.2%

220

210

200

190

180

170

160 r r r - v v

2Q/04 4Q/04 2Q/05 40Q/05 20Q/06 40Q/06 2Q/07 40Q/07 2Q/08 4Q/08 2Q/09
Iﬂrecast —e— 1 Month Prelim —a— Actual

RCAFother.xls

Assoclation of American Rallroads

2/19/09




2004-05
2004-06
2004-07
2004-08
2004-09
2004-10
2004-11
2004-12
2005-01
2005-02
2005-03
2005-04
2005-05
2005-06
2005-07
2005-08
2005-09
2005-10
2005-11
2005-12
2006-01
2006-02
2006-03
2006-04
2006-05
2006-06
2006-07
2006-08
2006-09
2006-10
2006-11
2006-12
2007-01
2007-02
2007-03
2007-04
2007-05
2007-06
2007-07
2007-08
2007-09
2007-10
2007-11
2007-12
2008-01
2008-02
2008-03
2008-04
2008-05
2008-06
2008-07
2008-08
2008-09
2008-10
2008-11
2008-12
2009-01

——

150.500
150.900
151.500
152.600
153.300
154.600
155.000
155.400
156.400
156.900
157.400
157.600
157.400
157.000
157.300
157.500
158.700
160.500
161.000
161.300
162.500
163.200
163.800
164.800
166.400
166.800
167.100
167.500
167.600
167.700
167.800
167.900
168.200
168.600
169.400
170.300
170.800
171.000
171.400
171.100
171.200
172.200
173.100
173.100
174.700
175.900
177.400
179.800
181.800
183.200
185.900
186.600
186.200
184.400
180.700
177.600
176.900

Forecasted values

( l Date

2.5 Lower

1f_ppi.txt

Forecast 97.5 upper



Bureau of Labor Statistics Data

g
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3

H

Search | All BLS gov

‘< BUREAU OF LABOR STATISTICS

Hame Subject Araas Databases & Tables Publications Economic Releases

Page 1 of 1

Biror YT

MNewsroom | Tutonals | Release Calendar

A = 2 Indax | About BLS

Databases, Tables & Calculators by Subject

ronr size S8

Data extracted on: February 20, 2009 {11-47 AM)

PPI Commadity Data

Series Catalog:
Senes ID . wpul3t15m0S

Not Seasonally Adjusted

Group Industrial Commodibes less fuels
Item Industrial commodities less fuels
Base Date 198200

Data:

Year! Jan | Feb [Mar! Apr May|Jun Jul | Aug

Sep_!_ Oct | Nov Dec

2009}176 9(p)

2008}174 7 _ (1759|177 4[179 8 181 8{183 2 185 9]i86 6186 2'184 4(p)|180 3(p)i177 6(p)

_Ann
181 2{p)

p Prellmmat-'y All indexes are subject to revision four months after anginal publicatan

Quick Links
Tools Calculators Help Info
B At a Glance Tables 8 [nflation Calculator 0 Help & Tutonals 8 what's New
B Econormic News Relcases 8 pcation Quotient @ Ato Z Index 8 Careers @ BLS
0 Databases & Tabies Injury And lliness 0 FAQs 8 Find It! DOL
Maps @ Glossary 8 Join our Mailling Lists
O About BLS 8 prnivacy & Secunty
B Contact Us 8 1inking & Copynight Information
O!lf.hhfop Freedom of Information Act | Customer Sursay | Do you have a technwca! Web site guestion? Msm@

U S Buredu of Labor Statistics 2 Massachusetts Avenue Kkt beashungton DC 20212-0001

www bls gov | Telephone {202) 691 5200 | Dp you “ave a Data question?

gr

http://data bls_gov/cgi-bin/srgate

212012009
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Car Hire for RCAF

RCAF (Actual)
Aug Nov Feb May Aug
1980 3Q/o8 4Q/08 1Q/09 2Q/09 3Q/09

RATE

RR-OWNED TIME 3100 67.00 67.00 - - - -

RR-OWNED MILEAGE 469 720 720 - - -

PRIVATELY-OWNED CARS 2547 4578 4557 - - -

AUTORACKS 47 00 5186 53 62 - - -
INDEX

RR-OWNED TIME 100.0 2161 2161 - - -

RR-OWNED MILEAGE 1000 1535 153.5 - - -

PRIVATELY-OWNED CARS 1000 1797 1789 - - -

AUTORACKS 1000 1103 1141 - - -
CAR HIRE INDEX (old wts) 2006 100.0 1834 -- - - -
CAR HIRE INDEX (new wis) 2007 100.0 1832 1826 - - -
CAR HIRE INDEX (LINKED) 1000 1822 1816 - - -

Note Indexes are rounded, ralas are full fioat

file: Equip_Rents07wisRCAF.xls Assoclation of American Rallroads 2/20/09
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RCAF - Depreciation

«~  Series ID : wpu144

"—" Not Seasonally Adjusted
Group . Transportation equipment
Item : Railroad equipment

Forecast Year 2009
As reported at end of month 82=100
Nov. Feb. May Aug.
For Forecast ——  09Q1 09Q2 09Q3 09Q4
For Actual —» 08Q3 08Q4 09Q1 09Q2

January 2008 178.4 178.4
February 2008 178.2 178.2
March 2008 1776 1776
April 2008 178.7 178 7
May 2008 178.0 1780
June 2008 181.2 181.2
July 2008 184.7 180 8
August 2008 182.4 181.7
September 2008 182.8 182.9
{ )October 2008 188.4
November 2008 182.0
December 2008 180.5
January 2009 180.7

February 2009
March 2009
April 2009
May 2009
June 2009
July 2009
Actual Qtr.

1980=100 0.904 =1980
Actual Qtr. | 202.8] 203.1| NA| NA|
First Mo. next qtr. 208.4 199.9 NA NA

%.

flle: RCAFdepreciation.ds AAR



RCAF - Other

Series ID : wpu03t15m05

Not Seasonally Adjusted

Group : Industnial Commodities less fuels
ltem * Industrial commodities less fuels

Forecast Year 2009
As reported at end of month 82=100
Nov. Feb. May Aug.
For Forecast —  09Q1 09Q2 09Q3 09Q4
For Actual —» 08Q3 08Q4 09Q1 09Q2

January 2008 174.7 1747
February 2008 175.9 175.9
March 2008 1774 177.4
April 2008 179.8 179.8
May 2008 181.8 181.8
June 2008 183.2 1832
July 2008 185.7 185.9
August 2008 187.5 186.6
September 2008 186.6 186.2
October 2008 184.4 184.4
November 2008 P 180.7

December 2008
January 2009
February 2009
March 2009
Apiril 2009
May 2009
June 2009
July 2009
Actual Qtr.

N2 NA

1980=100 0 892 =1980
Actual Qtr. | 209.2] 202.8| NA] NAj
First Mo. next gtr. 206.7 198.3 NA NA

file: RCAFother.xls AAR

2/19/09
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Workpapers Sent to STB for 2009 Q2 RCAF? P
March 5, 2009 '

Index Calculation Spreadsheet (index_calc xis, 2 pages) .
Copy of STB's 2/3/08 Productvity decision (4 pages)

Summary (of ST and PFTNW Hourly Rates)

Taxable wages adjustment calculation

National Contracts spreadsheet, 2 sections (2 and 5 pages )

National Increase Applicability and U S 2007 Benchmark spreadsheets

Wall Street Journal - 3 month Treasury Bill Rate

2009/Q2 RCAF Lump Sum Amortization (4 pages) ones . 'l““%
3 pages from labor agreements relating to lump sums - b
2009/Q2 RCAF Back Pay Amortization (6 pages) Mgeoﬂ
Health & Welfare worksheet (3 pages) e

Railroad Retirement spreadsheet (5 pages)

Unemployment Insurance worksheet

2-page SAS runs for Unemployment Insurance

Five pages from ElA's Short-Term Energy Owtlook for February

Summary of Matenals & Supplies

Two-page Equipment Rents spreadsheet (Car Hire) plus source data (2 pages)

5 pages of PPI-RE for Daprectation including graph, input/output, and BLS source data

§ pages of PPI-LF for Other (and Lease Rentals) incl graph, mput/output, BLS source data
Forecast Error calculation and workpapers (11 pages)
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39704 SERVICE DATE - FEBRUARY 5, 2009
EB

SURFACE TRANSPORTATION BOARD
DECISION
STB Ex Parte No. 290 (Sub-No. 4)
RAILROAD COST RECOVERY PROCEDURES-PRODUCTIVITY ADJUSTMENT
Decided February 3, 2009

We propose to adopt 1.012 (1.2% per year) as the measure of average (arithmetic mean)
change in railroad productivity for the 2003-2007 (5-year) averaging period This value \’
represents a 0.1% decline from the current measure of | 3% (hat was devcloped for the a Jef
2002-2006 period no t
belo~ j
Since 1989, the cost recovery procedures have required that the quarterly rai] cost
adjustment factor (RCAF) be adjusted for long-run changes in railroad productivity. The ICC
Termination Act of 1995 continues this requirement (49 U.S.C. 10708, as revised), This
long-run measure of productivity 1s computed using a 5-year moving geometric average.'

Productivity change for the year 2007 1s 1.004 based on changes in input and output
levels from 2006, represcnting an increase of 1.0% from the rate of productivity growth in 2006
relative to 2005 (0.994). Incorporating the 2007 value with the valucs for the 2003-2006 period
produces a geometric average productivity growth of 1 012 for the 5-year period 2003-2007, or
1.2% per year. As the new geometric mean was computed by replacing the 2002 figure of 1.006
with the nearly identical figure of 1.004 for 2007, there was no discernable change in the
geometric mean from last year's value. A detailed discussion of our calculations 1s contained 1n

f, ) % the Appendix to this decision.

Comments may bc filed addressing any perceived data and computational errors in our
calculation. Any party proposing a different estimate of productwvity growth must, at the time it
files comments, furnish the Board with one set of detailed workpapers and documentation
underlying its calculations. The same information must be made available to other parties upon

request.
ENVIRONMENTAL AND ENERGY CONSIDERATIONS

This decision wiil not significantly affect the quality of the human environment or the
conservation of energy resources.

! Productivity Adjustment-Implementation, 9 1.C.C.2d 1072 (1993)



REGULATORY FLEXIBILITY ANALYSIS

Pursuant to 49 U.S.C 605(b), we conclude that our action in this proceeding will not
have a stgnificant economic impact on a substantial number of small entities. No new regulatory
requirements are imposed directly or indirectly on such entitics. The purpose of our action in
this proceeding is to update the data used to measure railroad productivity changes Reporting
requirements remain unchanged. The economic impact on small entitics, if any, is not likely to
be significant within the meaning of the Regulatory Flexibility Act

AUTHORITY: 49 U.S.C. 10708, as rcvised
It is ordered:
I. Comments are due by February 23, 2009.
2 An original and 10 copies must be filed with:
United States Surface Transportation Board
395 E Street, S.W.
Washington, DC 20423-0001

3. Comments must be scrved on all parties appearing on the current service list

4. Unless further order is issued postponing the effective date, this order becomes
effective on March 1, 2009.

By the Board, Chairman Nottingham, Vice Chairman Mulvey, and Commissioner
Buttrey.

Anne K. Quinlan
Acting Secretary



APPENDIX

The following is a description of the methodology currcntly used to calculate the RCAF
productivity adyustment.? The annual rate of productivity change 1s calculated by dividing an
output index by an input index.

The input index uscs constant dollar-adjusted expenses. The nputs in this index - freight
expenses, fixed charges and contingent mnterest - are stated on a constant dollar basis using the
most recent year as the base, and updating the base by thc Series RCR Index published by the
Association of American Railroads. Freight expenscs, fixed charges, and contingent intcrest
were obtained from railroad Annual Report (Form R-1) data. The constant dollar adjustment
factor for each of the 5 years was calculated by dividing the 2007 RCR index value (415.5) by
the RCR index values for 2003 and cach subsequent year through 2006, inclusive. Becausc 2007
is the last ycar in the trend, no constant dollar adjustment was nceded for that year. The
calculation of the input indices and values used are shown in Table A

The 2007 output index was developed from the costed waybill sample, a commonly used
data source. The costed waybill sample excludes movements originating in Canada and Mexico
and movements lacking sufficient information for the application of unit costs.

Using the costed waybill sample as a base, cach movement is assigned to one of the
189 segments or catcgones used to develop the output index Segmentation is based on three
muleage blocks, scven car types, three weight brackets, and three shipment sizes. The output
index is a composite of the year-to-year change in ton-miles for each of the 189 segments
weighted by each segment’s base-year sharc of total revenues.

The change in productivity is calculated by dividing the output index by the input index.
The multi-year average for the period 2003-2007 is calculated by taking a geometric mean,
which was found to be 1.012 (1.2% per ycar). The arithmetic mean for growth in productivity
over the period 2003-2007 is also 1.012 (1.2% per year). The input index, the output index, the
annual productivity change, and the calculation of the 2003-2007 average are shown in Table B.

? The development and application of the productivity adjustment is cxplained in the
decision in this procceding found at 5 1 C.C.2d 434 (1989)



Table A

Calculation of Input Indices

2003-2007
Year Total Expense RCR Total Expense Input Index
Unadjusted Indices Constant Dollars Column (3)
(000%) 2003-2007 {000's) 200372002
{2007 Levels) ete
) (2) (3) 4
2002 30,635,036 305.7 41,638,395 KXXXX
2003 32,368,909 316.7 42,466,946 1020
2004 36,097,189 334.1 44,891,895 1057
2005 38,927,852 3768 42,926,015 0956
2006 41,989,707 3970 43,946,406 1024
2007 43,778.699 4155 43,778,699 0 996
' Table B
Comparison of Output, Input, and Productivity
2003-2007
Year Cutput Index Input Index Productivity Change’
n (2) Coal (1)-Col (2)
3)
2003 I 639 1 020 1019
2004 1033 1057 0977
2005 1021 0956 1 068
2006 8 1024 - 0994
2007 {1000~ 0996 v~ 1 004
A

The 5-year (2003-2007) productivity trend calculated using a gcometnic average is 1.012, or
1.2% per year.

% The values shown in Column 3 are taken from the spreadsheet uscd to calculate

productivity and, duc to rounding; may not equal numbers calculated using the rounded numbers

shown in Columns | and 2.



Hourly Rate for 2009 Q2
Straight Time and Time Paid For But Not Worked

200902 Stralght Time Hourly Rate {from national spreadsheet) $27 107
no change
Adjustments to 2007 base:
Adjustments added 2008 Q1
CN Railroads Maw ICACCP BRS 4% for WC BRS 7% lor rn-ursons, 50 18 COLA for same CCP DM K 0004
Dispatcher 4 @nse csx kos,ns) No change 0000
MiSC. ncependent BLET, Yarsmasiers, Depatohers $0 16 COLA for CSX 8 UP UTU-YMD, 3% for UR ATDA (non-uniun) 0.005
S00 ferw ATDA, IAM_18BM and TCU conaracts, $0 18 COLA for ras! axcept BLET 0.001
Adjustments added 2008 Q2
CN Railroads Mow GTW TCU Carmen wih retroactwe G W | 0.001
Dispatcher 4 @nsF, csx, Kcs, ns) Na chango 0000
MiSC. ndependent BLET, Yaramaytan, Dapaichars Nu chango 0.000
SO0 No change 0000
Adjustments added 2008 Q3
CN Railroads New GTW & IC IBEW, IG SW DAIR camen, IGGCP UTU wiaio GWI, res) wvanous GW 0.027
Dispatcher 4 pnsr csx, kes. ns) 4% O W1 for BNSF, CSX anet KCS 0.007
MiSC. waapendont BLET Yardmastan, Depatchors Naw P YWD wilh oo QW | 4% for BNSF BLET 5028 COLA for CSX YMD 0045
S00 New BRS, IBEW NCFO and SMW with retro G W | 0008
Adjustments added 2008 Q4
CN Railroads N UTW RMWE & BLE TCU. A fo accourt ¢ Aug 1 W | Far GTW BLET and UTU ke G2 TW IC L WG 0006
Dispatcher 4 (eusr, cax ks, ns) No change 0000
MiSC. mdopandant BLET Yarinasmws Depaichars Na change 0000
S00 New TCU-Carmen and UTU YMD wih retro G W | 0002
Adjustments added 2009 Q1
CN Railroads Now CCPBIC TCU DMIR IBEW, COLA lor WCADMIRAOWP BMWE. 4% I0r non-umons 0008
Dispatcher 4 ensF csi xes, Ns) Na change 0 000
MiSC. wepandent BLET Yarsmasiers, Drapakcham C8X partcpatss m naw (2008) nabonal UTU-YMD, 4% for UP ATDA &8 non-umon 0013
S00 Newe LITLS wath rowr G W 1, [AM bocomas nat-sike from intonm BMWVE COLA Q005
Adjustments added 2009 Q2
CN Railroads No chango 0000
Dispatcher 4 wmnsr csx xos, ns) Mo change 0.000
MiSC. minosadort BLET Yarimassens, Dapaichan Na changa 0 000
S00 No changs 0000
"Adjusted STHR Total $27.239
Pay For Time Not Worked
PFTNW (from national spreadsheet) $6 143
Ratio Ad] STHR to Nat STHR 27239 | 27107 = 1.00487
Adjusted Pay For Time Not Worked $6.173

Notes:

1. CN Railroads includes B&LE, CC&P, DMIR, DW&P, GTW, IC, and WC
2. "Dispatcher 4" was benchmarked based on 2007 Wage Statistics as independent, even though the new
national ATDA contract was signaed September 1, 2007.

SUMMARY.XLS

211109



RCAF Taxable Wages

(To Use for Rallroad Retirement and Unemployment Insurance Payroll Tax Calculations)

Reduction Calcuiation for 2Q/2009

in the RCAF calculation, Total Wages are the wages paid, while Taxable Wages are the wages on which to
base payroll tax calculations. The difference is caused by pre-lax employee contrnibutions to help pay
Health & Welfare costs This page calculates that wage rate difference

The national agreements feature employee Health & Weltare cost sharing Some of the independent
agreements adopt the doilar amount contnbuted under the national agreement, and some have their own
employee contribution rate such as the CN Management H&W Plan. This Cost Shanng Is a pre-tax

employee contribution to Health & Welfare insurance premiums paid by the employer The employes
contribution reduces employer Health & Welfare costs, while the Health & Wellare insurance premiums
paid to the provider are unchanged In the RCAF calculation, the raduction to the employer's Health &

Waelfare costs affect the Supplements portion of the Labor component of the index. The Taxable Wage
Rate is used for Railroad Retrement and Unemployment Insurance calculations.

U.S. ST Hours = 331,135,912
Wage Statistics are for 2007
Unlon Group Emplayees Mo. Rate Annual §
National BLET (BNSF, CSX, KCS, NS. UP) 28,594 ($170.96) (958,661,162 88)
National BMWE (BNSF, CSX, KCS, NS, UP) 24,164 ($170.96) ($49,572,929 28)
National BRS (BNSF, CSX, KCS, NS, UP) 6,189 ($170.96) ($12,696,857.28)
National [AM (BNSF, CSX, KCS, NS, UP) 6,771 ($170.96) ($13,890,841 92)
National IBBM (BNSF, CSX, KCS, NS, UP) 1,025 ($170.96) ($2,102,808.00)
National IBEW (BNSF, CSX, KCS, NS, UP) 5039 ($170.96) ($10,337,60928)
National NCFOQ (BNSF, CSX, KCS, NS, UP) 2461 ($170.96) ($5,048,790 72)
National SMW (BNSF, CSX, KCS, NS, UP) 1,069 ~($17096) ($2,193,074 B8)
National TCU (BNSF, CSX, KCS, NS. UP} 7835 ($17096) ($16,073,659 20)
National TCU-CAR (BNSF, GSX, KCS, NS, UP) 10617 ($17096) ($21,780,987.84)
National UTU (BNSF, CSX, KCS, NS, UP) 43,923 ($17096) ($90,108,912.96)
National UTU-Yardmasters (BNSF, CSX, KCS, NS) 1,715 ($170.96) ($3,518,356 80)
Indep. Dispatchers (wt avg BNSF, GSX, KCS, NS) 1,835 ($17096) ($3,764,539.20)
Independont CNGT (wt avg afl 104 union categories) 5780 ($95.91) ($6,652,317.60)
Independent SOO (wt avg all 13 umons) 2416 ($134.31) ($3,893,915.52)
Independent UP (Yardmasiers only) 262 ($170.96) {$537.498.24)
Total Union 149,695 {$300,834,261 60)
All Other @ $3,762,880 60 total per month {$45,154,567.20)
Total ($345,988,828.80)
I—nedu_cﬁon in Wage Rate Per ST Hour -§1 04485444
Deduct this amount from the Wage Rate -$1.045
ite: TaxableRate.xis AAR
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U.S. National Contract

_ uty _
Percentage Cents PFTNW
Increase Increase Applicable STHR HR
2007 Industry Avg New contract removes COLAS beginaing 21 43136 7 46235
2/1/05 and adkds four retro G W |
12/31/07 Industry Rate 21.48796 7.48205
1/1/08 0.16000 95081% \ 21.64009 7.53503
4/1/08 95.081% \ 21.64009 7.53503
7/1/08 0 26000 95.081% \ 21.88730 762110
10/1/08 95.081% 37436 8.13890
1/1/09 95.081%  23.37436 8.13890
4/1/09 95.081%  23.37436 8.13890
71/09 95.081%  23.37436 8.13890
. _ TCU _
Percentage Cents PFTNW
Increase increase Applicable STHR HR
2007 Industry Avg. 22.68401 5.31991
12/31/07 Industry Rate 23.00206 5.39450
1/1/08 90.200%  23.00206 5.39450
4/1/08 90.200%  23.00206 5.39450
71/08 4.00% 90.200%  23.83197 5.58913
10/1/08 90.200%  23.83197 5.58913
1/1/09 90.200%  23.83197 5.58913
4/1/09 90.200%  23.83197 5.58913
7/1/09 90.200%  23.83197 5.58913
____BLET .
Percentage Cents PFTNW
Increase Increase Applicable STHR HR
2007 Industry Avg. 23.95489 9.86184
12/31/07 Industry Rate 24.12555 9.93210
1/1/08- 34.962%  24.12555 9.93210
4/1/08 34.962%  24.12555 9.93210
7/1/08 4.00% 34.962% 2446294 10.07100
10/1/08 34.962% 24.46294 10.07100
171409 34.962%  24.46294 1007100
41/09 34.962% 2446294 10.07100
771109 34962% 24.46294 10.07100

file: Natwage2007RCAF .xis AAR
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U.S. National Contract

_ _____SMwiA
Percentage Cents PFTNW
Increase Increase Applicable STHR HR
2007 Industry Avg. 22 66428 4.21647
12/31/07 Industry Rate 2299380 427778
1/1/08 97.958%  22.99380 427778
4/1/08 97.958%  22.99380 427778
7/1/08 4 00% 97.958%  23.89478 4.44540
10/1/08 97.958%  23.89478 4.44540
1/1/09 97.958%  23.89478 4 44540
41/09 97.958%  23.89478 4.44540
7/1/09 97.958%  23.89478 4.44540
_ BRS
Percentage Cents PFTNW
Increase  Increase  Applicable STHR HR
2007 Industry Avg. 24 42212 5.85744
12/31/07 Industry Rate 24.77623 5.94237
1/1/08 94910%  24.77623 5.94237
4/108 94.910%  24.77623 594237
7/1/08 4,00% 94 910%  25.71684 6.16797
10/1/08 94.910% 25.71684 6.16797
1/1/09 94.910%  25.71684 6.16797
4/1/09 94910% 25.71684 6.16797
71/09 94910% 25.71684 6.16797
____BMWE
Percentage Cents PFTNW
Increase Increase Applicable STHR HR
2007 Industry Avg. 21.29321 3.91372
12/31/07 Industry Rate 21.60038 3.97018
1/1/08 92.688%  21.60038 3.97018
4/1/08 92.688%  21.60038 3.97018
7/1/08 4.00% 92 688%  22.40t121 411738
10/1/08 92.688%  22.40121 411738
1/1/08 92.688% 22.40121 411738
4109 92.688% 22.40121 4.11738
71109 92.688% 22.40121 411738
AAR

file: Natwage2007RCAF xis
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U.S. National Contract

____TCU-Carmen
Percentage Cents PFTNW
Increase Increcase Applicable STHR HR
2007 industry Avg 22.13635 4 05604
12/31/07 Industry Rate 22 45538 4.11449
11708 92.958%  22.45538 4.11449
4/1/08 92.958%  22.45538 4.11449
71/08 4 00% 92.958%  23.29035 426748
10/1/08 92.958%  23.29035 4.26748
1/1/09 92.958%  23.29035 4.26748
4/1/09 92.958%  23.29035 4.26748
771709 92.958%  23.29035 4.26748
_ NCFO
Percentage Cents PFTNW
Increase Increase Applicable STHR HR
2007 Industry Avg 18 42081 3.21755
12/31/07 Indusiry Rate 18 68946 3.26448
1/1/08 95848%  18.68946 3.26448
4/1/08 95.848%  18.68946 3.26448
711/08 4.00% 95.848%  19.40599 3.38963
10/1/08 95.848%  19.40599 3.38963
11/08 95.848%  19.40599 3.38963
411/09 95.848%  19.40599 3.38963
71/09 95848% 1940599 3.38963
Percentage Cents PFTNW
increase increase Applicable STHR HR
2007 Industry Avg. New confract removes COLAs beginung | 21,99565 3.96598
711408 and adds twee relro G W | and
12/31/07 Industry Rale | 3038 rie adustment on 10/108 22.05664 3.97698
1/1/08 0.16000 95.500%\ 22.20944 4.00453
4/1/08 95.500% | 22.20944 4.00453
7/1/08 0.26000 95.500% \ 22.45774 4.04930
10/1/08 95.500% \22.45774 4.04930
1/1/09 95.500% 32065 4.38520
4/1/09 . 95.500%  24.32065 4.38520
71109 95.500% 24 32065 4.38520
AAR

file: Natwage2007RCAF .xis
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U.S. National Contract

. ____IBBM _
Percentage Cents PFTNW
Increase Increase Applicable STHR HR
2007 Industry Avg. 20.50257 2.84564
12/31/07 Industry Rate 20.80499 2.88762
1/1/08 93.924% 20 80499 2.88762
4/1/08 93.924%  20.80499 2.88762
71708 4.00% 93924%  21.58662 2.99611
10/1/08 93.924%  21.58662 2.99611
1/1/09 93.924%  21.58662 2.99611
4/1/09 93.924%  21.58662 2.99611
7/1/09 93.924%  21.58662 2.99611
_ _ IBEW
Percentage Cents PFTNW
Increase Increase Applicable STHR HR
2007 Industry Avg. 23.03968 4.33287
12/31/07 Industry Rate 23 36668 4.39437
1/1/08 95 185%  23.36668 4.39437
4/1/08 95.185%  23.36668 4.39437
7/1/08 4 00% 95185%  24.25634 4.56168
10/1/08 95.185%  24.25634 456168
1109 95185%  24.25634 4.56168
4/1/09 95.185%  24.25634 4.56168
71709 95.185% 2425634 456168
_ _____ATDA _
Percantage Cents PFTNW
Increase Increase Applicable STHR HR
2007 Industry Avg. 32.82204 6.39405
12/31/07 Industry Rate 33.03246 6.43505
1/1/08 0.000%  33.03246 6.43505
4/1/08 0.000%  33.03246 6.43505
71/08 Each radroad has been benchmarkad as 0.000%  33.03246 6.43505
10/108 | syeoment wn mradair 0.000% 33.03246  6.43505
1/1/09 0.000% 33.03246 6.43505
41109 0.000%  33.03246 6.43505
7M/09 0.000%  33.03246 6.43505
AAR

flle: Natwage2007RCAF.xls
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U.S. National Contract PageSof 5
_ ___ YODMSTRS
Percentage Cenls PFTNW
Increase Increase  Applicable STHR HR
2007 Industry Avg. New contract removes COLAS 27 35210 7.53365
7/1/05 and adas lour retro G W |
12/31/07 Industry Rat 27.39953 7.54672
111/08 0 16000 47905%\ 27.47617 7.56783
4/1/08 47.905% \ 27.47617 7.56783
711108 0.26000 47.905% \ 27.60073 7.60213
10/1/08 47.905% N 28.70696 7 90683
1/1/09 47905%  28.70696 7.90683
4/1/09 47.905%  28.70696 7.90683
71/09 47.905%  28.70696 7.90683
OTHER _
Percentage Cents PFTNW
increase Increase Applicable STHR HR
2007 Industry Avg. 4223703 1.70106
12/31/07 Industry Rate 42.23703 1.70106
11/08 3.00% 100.000%  43.50414 1.75209
4/1/08 100.000%  43.50414 1.75209
7/1/08 100.000%  43.50414 1.75209
10/1/08 100.000%  43.50414 1.75209
11/09 4.00% 100.000% 45.24431 1.82217
4/1/09 100000% 4524431 1.82217
7/1/09 100.000%  45.24431 1.82217
Check Sums
PFTNW
Increase Applicable ST HR HR
2007 AVG 34495611 70.67859
(Ali three should maich
12/3107 348.02814 sums on U S
Should match ¢heck sum on Nabonal /'1127'"9% Benchmark page
Increase Applicability for U S. Total page
ok mafches ok matches ok matches
ok matchas
file: Natwage2007RCAF.xls AAR 2110/09
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RCAF Lump Sum Amortization
2009/Q2
Quarter  Quarter
of Amortization Annual 1 Quarter u.s.
Payment  Began Amount  Per ST Hour Per ST Hour ST Hours
CNQT - various® Varous  2008Q3 $48,000 0.00014 000058 331,135912 2007
BLE - Tcu 2008Q3  2008Q4 $8,000 0.00002 0.00010 331,135,912 2007
CSX - ATDA-East 2008Q1 2008Q4 $918,238 0.00277 001109 331,135,912 2007
ICand CCP-TCU 2008Q3 2003Q1 $282,000 0 00085 0.00341 331,135912 2007
NS - BLET sgringbonn 200804 2009Q% $23,876,000 0.07210 0.28841 331,135912 2007
NS - BLET A ATDA 2009Q2 2009Q2 $45,772,356 0 13823 0.55291 331,135,912 2007
CSX - BLET 2009Q2 200002 $31,685,082 0.08572 038286 331,135912 2007
Total $102,599,676 0.30984 w-
Should be slightly less
than amortized amount
Felf out
QGTW - TCU-CAR 20082 2008Q2 $90,000 0.00027 000109 331,1358012 2007
NS - BLET & ATDA 200802 2008Q2 $18,270,799 005518 0.22070 331,135912 2007
CSX - BLET 200802 200802 $20,528,547 0.08199 024798 331,135,912 2007
Interast Rate
2007/ Q1 4940
. -42007/Q2 5.035
{ loovas 4.775
2007/Q4 4.600
2008/Q1 3390
2008/Q2 2160
2008/Q3 1.870
2008/Q4 1710
2009/Q1 0.150
2009/Q2 0.300
2009/Q3
2009/Q4
Lump Sum Adjustment for 2009/Q2 —> 0.310414

or
0.310

! DWP TCU-CAR, QTW BLET, and GTW TCU
2 DMIR TCU-CAR and GTW IBEW

RCAFis.xle AAR 2/26509
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3CHEDULE: CNQGY various (DMIR TCU-CAR and GTW IBEW)

Added 2008Q3
3 Mo Principal
Periods Treas Otly Balance
Remain- Bill Int After Qtly Interest Prncipal
ing Rale Rate Payment Payment Payment Payment
Lump Sum $0 00058
2008/Q3 4 1.870 04675 $0.00044 $0.00015 $0.00000 $0.00014
2008/Q4 3 1710 0.4275 $0 00029 $0.00015 $0.00000 $0 00014
2009/Q1 2 0.150 0.0375 $000015 $0.00015 $0 00000 $0.00015
2009/Q2 1 0300 0.0750 $0.00000 $0.00015 $0.00000 $0 00015
SCHEDULE: BLETCU
Added 2008Q4
3 Mo Principal
Periods Treas Qily Balance
Remain- Bill Int Alter Qtly Interast Principal
ng Rate Rate Payment Payment Payment Payment
wump Sum $0 00010
2008/Q4 4 1710 04275 $0.00007 $0.00002 $0.00000 $0.00002
2009/Q11 3 0.150 0.0375 $0.00005 $0 00002 $0 00000 $0 00002
2009/Q2 2 0300 0.0750 $0.00002 -%$0.00002 -$0.00000 $0.00002
2009/Q3 1 0 0000 $0.00000 $0 00002 $0 00000 $0 00002
SCHEDULE: CSX ATDA-East
Added 2008Q4
3IMo Principal
Penods Treas Qtly Balance
Remain- Bill Int After Qtly interest Princrpal
ing Rate Rate Payment Paymenl Payment Payment
Lump Sum $0.01109
2008/Q4 4 1710 04275 $0.00834 $0 00280 $0.00005 $0.00276
2009/Q1 3 0.150 0.0375 $0.00558 $0 00278 $0.00000 $0 00278
2009/Q2 2 0300 0.0750 $0.00278 $0.00278 $0.00000 $0.00278
2009/Q3 1 0.0000 $0.00000 $0.00278 $0.00000 $0.00278
RCAFls.xls AAR 2/25/09
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3CHEDULE: IC and CCP TCU
Added 2009Q1
3IMo Principal
Petiods Treas Qtiy Balance
Remain- Bill Int After Qily Interest Principal
ing Rate Raile Paymant Paymant Payment Paymenl
Lump Sum $0 00341
2008/Q1 4 0.150 00375 $0.00256 $0 00085 $0.00000 $0 00085
2009/Q2 3 0300 00750 $0.00170 $0.00085 $0.00000 $0.00085
2009/Q3 2 0 0000 $0.00085 $0.00085 $0.00000 $0.00085
2009/Q4 1 0.0000 $0 00000 $0.00085 $0 00000 $0 00085
SCHEDULE: NS BLET
Added 2009Q1
3 Mo Principai
Periods Treas Qtly Balance
Remain- Bill Int After Qtly interest Princpal
ing Rate Rate Payment Payment Payment Payment
-ump Sum $0 28841
2009/Q1 4 0150 0.0375 $0 21635 $0.07217 $0.00011 $0 07206
2009/Q2 3 0300 0.0750 $0.14429 $0.07223 $0.00016 $0 07206
2009/Q3 2 0.0000 $007214 $0.07214 $0.00000 $0 07214
2009/Q4 1 0 0000 $0.00000 $007214 $0 00000 $0.07214
SCHEDULE: NS BLET & ATDA
Added 2009Q2
3 Mo Principal
Periads Treas Qtly Balance
Remain- Bl Int After Qtty Interest Principal
ing Rate Rate Payment Paymeni Payment Payment
Lump Sum $0.55291
2008/Q2 4 0300 0.0750 $0.41484 $0.13849 $0 00041 $0.13807
2009/Q3 3 0.0000 $0 27658 $0.13828 $0 00000 $0.13828
2009/Q4 2 0.0000 $0.13828 $0.13828 $0.00000 $0 13828
2010/ 1 0.0000 $0.00000 $0 13828 $0 00000 $0 13828
RCAFls.xls AAR 2/26009
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3CHEDULE: CSX BLET
Added 2009Q2
3 Mo Principal
Periods Treas Qtly Balance
Remain- Bil Int After Qily Interesl Principal
ing Rate Rate Payment Payment Payment Paymant
Lump Sum $0.36286
2009/Q2 4 0.300 0.0750 $0 28726 $0.09590 $0 00029 $0 09561
2009/Q3 3 0.0000 $0.19150 $0.09575 $0.00000 $0.09575
2009/Q4 2 00000 $0.09575 $0.09575 $0.00000 $0 09575
2010/Q1 1 0 0000 $0.00000 $0 09575 $0.00000 $0.09575
RCAFls.xls AAR 2/26109



CSXT

B

A-1. Yes.
ARTICLE 5 - PERFECT ATTENDANCE STOCK AWARD

A. Effective with the dale of this Agreement, all eligible CSXT Engincers will be
entitled to an award of twenty (20) shares of CSX Corporation Common Stock for every six (6)
months of perfect weekend attendance. The sixth month periods begin January | and July | each
year.

B. Perfect weekend attendance is defined as one hundred percent (100%) availability
on Friday, Saturday and Sunday during a consecutive six (6) month period Rest days are
considered as being available for scrvice Any other non-compensated mark offs will be
considered as unavailable Recipients of this award will have such shares placed in their 401(k)
account. Those awardees who do not have a 401(k) account will receive the cash equivalent of
said stock bascd on the closing price of CSX stock on the last day of the semi-annual period.

ARTICLE 6 - PERFORMANCE BONUS PROGRAM

A The partics agree that Engincers represented by the Brotherhood of Locomotive
Engineers and Trainmen (BLET) will be chgible for a bonus payment under the Performance
Bonus Program (PBP) established in this Agreement for the pertods and on the basis sct forth
below.

1. Effective January 1, 2007 and payable in 2008, locomotive Engincers will
be eligible for a bonus up to a maximum of six percent (6%) of their locomotive Engineer
eamnings in 2007, calculated in accordance with paragraph B below.

@ Effective January 1, 2008 and payable in 2009, locomotive Enginecrs will
be eligible For'a bonus up to a maximum of cight percent (8%) of their locomotive Engineer

eamings in 2008, calculated in accordance with paragraph B below.,

3. Effective January 1, 2009 and payable in 2010, locomotive Engincers will
be eligible for a bonus up to a maximum of ten percent (10%) of their locomotive Engineer
earnings in 2009, calculated in accordance with paragraph B below.

4, If the BLET does not cxercise its right to cancel participation in the Bonus
Program under paragraph F below, all locomotive Engineers will be eligible, cffective January 1,
2010 and annually thercafter, for a bonus of twelve percent (12%) in 2010 and increasing to
fifteen percent (15%) at the end of the next contract of their locomotive Engincer earnings in that
year, payable in the following year, calculated in accordance with paragraph B below, except
that locomotive Engineers who achieve a BLET seniority date on or after January 1, 2010 will be
eligible in 2010 for this bonus up to a maximum of ten percent (10%) of their locomotive
Engineer earnings in 2010, calculated in accordance with paragraph B below, with a one percent
(1%) increase in that level each subsequent year until they reach a maximum level negotiated for
locomotive Enginecers. Locomotive Enginecrs who achicve a BLET seniority date by



NS ATOA

Section 3 - Second General Wage Increase

Effective July 1, 2003, each basic monthly rate of pay in effect on June 30, 2003 for
employees covered by this Agreement shall be increased in the amount of two and one-
half percent (2 Y2 %) representing a general wage increase Where basic monthly rates
are not in effect, an equivalent adjustment shall be made

Section-4 - Third General Wage Increase

Effective July 1, 2004, each basic monthly rate of pay in effect on June 30, 2004 for
employees covered by this Agreement shall be increased in the amount of three (3)

percent representing a general wage increase Where basic monthly rates are not in
effect, an equivalent adjustment shall be made

ARTICLE IT
Bart J - Trapsfer Time

Effective January 1, 2005, existing agreements are amended to provide that an employee covered
by this Agreement shall receive an allowance for all time consumed immediately prior or

subsequent to the employee's regular tour of duty that is (i) required by the Carrier, and (1)
directly involves the transition of ongoing work responsibilities between shifts Such allowance
shall not exceed an amount equal to fifteen (15) minutes' time at the straight time rate of pay

Part Il - Thoroughbred Performance Program Participation

The Parties agree that employees represented by ATDD/BLE will participate in the Norfolk

Southem Thoroughbred Performance Bonus Program for the periods and on the basis set forth
below: i

Section 1

(a)  Effective January 1, 2005 and payable in 2006 train dispatchers represented by
the undersigned General Chairmen will be eligible for a bonus up to 2 maximum
of five percent (5%) of their dispatcher earnings in the preceding calendar year

()  Effective Japuary 1, 2006 and payable in 2007 train dispatchers represented by
the undersigned General Chairmen will be eligible for a bonus up to a maximum
of five percent (5%) of their dispatcher earnings in the preceding calendar year.

(c)  Effective January 1, 2007 and payable in 2008, and each year thereafier, train
dispatchers represented by the undersigned General Chairmen will be eligible for

a bonus up to a maximum of ten percent (10%) of their dispatcher earnings in the
preceding calendar year.
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X/S BLET

AGREEMENT
1t is HEREBY AGREED this 1™ day of November 2003.

AR EX- ROU RED PF. NUS

Section I

Rffective January 1, 2003, and paysble in 2004 and 2005 locomotive enginoers
ropresented by the undersigned General Committees will be eligible for a bonus up to &
meaximum fifteen percent (15%) of their engineer earnings in the preceding calendar year,

Section 2 _

BEffective Jenuary 1, 2005 and paysble in 2006, 2007 aud 2008 locomotive engineers
represented by the undersigned General Committees will be eligible for a bonus up to a
maximum of ten {10%) of their engineer earnings in the preceding calendar year.

Effective January 1, 2008 and payable in 2009 and cach year thercafter, locomolive
engineers represented by the undersigned General Committees will be eligible for s
bonus up to a maximum fiftean percent (15%) of their engineer earnings in the preceding
calendar year.

ection

The terms and conditions for the administration of the Thoroughbred Performance Bonus
remain as specified in Article I, Sections 3 and 4 of the Juno 1996 Agreement between
the partics, subject to the maximums stated in Sections 1, 2 and 3 above.

Section §

The Brotherhood of Locomotive Engineers shall have the unilateral right to accept wage
increases as provided in Side Letter 1 in lieu of the bonus provided for by Section 3 of
this Article I cffective on and after January 1, 2010 by providing written notice to the
Carrier of its intention to do s0 between November 1, 2009 and November 30, 2009.
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RCAF Back Pay Amortization
2000/Q2
Quarter Quarter
of Amortization Annual 1 Quarter Uu.s.
Payment Began Amount Por ST Hour Per STHr ST Hours
IC - BMWE (ECS olfsel) 2008013 2008Q3 ($236,250) -000071345 -000285 331,135,912
GTCICN - varous' Vanous 2008Q3 $4,693,403 001417365 005669 331,135912
UP - UTU-YMD (new contract)  2008Q2 2008Q3 $3,445994 001040658 004163 331,135912
SO0 - newons, mew NoFO Sew 2008Q2 2008Q3 $495,002 000149486 000598 331,135,912
National UTU & UTU-YMD 2008Q13 2008Q4 $248,263,064 074973162 299893 331,135912
BNSF - ATDA 2008Q3 2008Q4 $531,401 000160478 000642 331,135,912
GTC/CN - vanous® 2008Q3 200804 $2,310,514 000697754 002791 331,135912
GTC/CN (ECS) - vanous®  Vanous 200804 $37,288 000011261 000045 331,135,912
SO0 - ToU-cAR & UTU YMD 200803 20084 $1,016,762 000307059 001228 831,135,912
National 1AM 2008Q4 2009Q1 $31,263,259 009441217 037765 331,135912
SO0 - iy 2008Q3 200901 $3,239,631 000978338 003913 331,135912
GTC/CN - varous* Various 2009Q11 $2,147,112 000648408 002594 331,135,912
CSX - UTU-YMD (nabonal) 2008Q13 2009Q1 $5,362,086 001619301 006477 331,135,912
GTW - BMWE (ECS offsat} 2009Q2 200902 ($124,812) -000037692 -000151 331,135,912
Total $302,444,472 091335448
¥ JShouid be slightly loss
than amortized amount
Fell out
UP - ATDA 2008Q2 2008Q2 $312,309 000094315 000377 331,135912 07
UP - UTu-YMD 2008Q2 200802 {$21,285) 000006428 -000026 331,135,912 zor
GTW - TCU-CAR 200802 2008Q2 $1,079,857 000326107 001304 331,135912 2007
Interest Rate

f2o07/:Qt 4 940

2007/Q2 5035

12007/Q3 4775

§2007/Q4 4 600

2008/Q1 3390

2008/Q2 2160

2008/Q3 1.870

2008/Q4 1710

2009/Q1 0.150

2009/Q2 0 300

2009/Q3

2009/Q4

[Back Pay Adjustment for 2009/Q2 ———» 0.91633

ar
0.918

' DMIR TCU-CAR, GTW IBEW, IC IBEW, SMW and UTU g uuuing cory

*BLE TCU; GTW BME

IBLE BLET and UTU, GTW ATDA and BLET

‘DMIR IBEW and UTU, IC and CCP TCU

RCAFbackpay.xis

2/2409
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SCHEDULE: IC BMWE (ECS offset)

Added 2008Q3
3 Mo Pnncipal
Penods Treas Qtly Balanca
Remain- aill Int Alter Qlly Interest Pnncipal
ing Rale Rate Payment Payment Payment Payment
Lump Sum {$0 00285)
2008/Q3 4 1870 04675 ($0.00215)  ($000072) ($000001) (S0 Q0O071)
2008/Q4 3 1710 04275 ($000143)  (S000072) ($000001)  ($0 0DO71)
2009/Q1 2 0150 00375 ($000072) ($000072) ($000000)  ($0 QQO72)
2009/Q2 1 0300 00750 (80 00000) ($0.00072) ($000000) ($0 000O72)
SCHEDULE: DMIR TCU-CAR; GTW IBEW; IC\BEW, SMW and UTU,,uusng ccr)
Added 2008Q3
3Mo Principal
Periods Treas Qtly Balance
Remain- Bil Int After Qily Interest Pnncipal
ing Rate Rate Payment Payment Payment Payment
Lump Sum $0 05669
2008/Q3 4 1870 04675 $0 04262 $001434  $0 00027 $0 01407
2008/Q4 3 1710 04275 $0 02847 $001433 5000018 $0 01415
2009/01 2 0150 00375 $0.01424 §0 01424  $0 00001 $0 01423
2009/Q2 1 0300 00750 $0 00000 $0.01425  $0 00001 $0 01424
SCHEDULE: UP UTU-YMD (new contract)
Added 2008Q3
3 Mo Principal
Penods Treas Gty Balance
Remain- Bill It After Qtly Interest Pnnespal
ing Rate Rate Payment Payment Payment Payment
Lump Sum $0 04163
2008/Q3 4 1870 (04675 $0 03129 $001053 3000018 $0 01033
2008/Q4 3 1.710 04275 $0 02091 $001052 $0 00013 $0 01039
2009/Q1 2 0150 00375 $0 01048 $001046  $0 00001 $0 01045
2009/Q2 1 0300 00750 $0 60000 $0.010456  $0.00001 $0 01046
RCAFbackpay.xis AAR 2/24/09
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SCHEDULE: SO0 BRS, IBEW, NCFO, SMW (new contracts)

Added 2008Q23
3Mo Principal
Penods Treas Qtly Balance
Remain- Bill Int Alter tly Interest Principal
ng Rate Rate Payment Payment Payment Payment
Lump Sum $0 00598
2008/Q3 4 {870 04675 $0 00450 $0 00151  $0.00003 $0 00148
2008/Q4 3 1710 04275 $0 00300 $0 00151  $0 00002 $0 00149
2009/CH 2 0150 00375 $0 00150 $0 00150 S0 0OOQO $0 00150
2009/Q2 1 0300 00750 $0 00000 $0.00150  $0 00000 $0 00150
SCHEDULE: Natlonal UTU and UTU-YMD (new contracts)
Added 2008Q4
3Mo Principal
Penods Treas CQtly Balance
Remain- gill Int After Qlly Interest Pnncipat
ing Ralte Rate Payment Paymeont Payment Paymont
Lump Sum $2 99893
2008/Q4 4 1710 04275 $2 25399 $075776 S001282 $0 74494
2009/Qi1 3 0150 00375 $1 50294 $075189  $0 00085 $0 75105
2009/Q2 2 0300 0.0750 $0 75175 $0.75231 $0 00113 $0 75119
2009/Q3 1 0 0000 $0 00000 $075175  $0 00000 £0 75475
SCHEDULE: BNSF ATDA
Added 200804
3 Mo Prncipal
Penods Treas Qtly Balance
Remain- Bl Int After Qlly Interest Pnncipal
ing Rate Rate Payment Payment Payment Paymenl
Lump Sum $0.00642
2008/Q4 4 1.710 04275 $0 00482 $0 00162 $0 00003 $0 00159
2009/Q11 3 0150 00375 $0 00322 $0 00161  $0 00000 $0 00161
2009/Q2 2 0300 00750 $0 00161 $0.00161  $0 00000 $0 00161
2009/Q3 1 0 0000 $0 00000 $0 00161  $0 00000 $0 00161
RCAFbeackpay.xie AAR 2/24/09
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SCHEDULE: BLE TCU and GTW BMWE (new contracts)

Added 2008Q4
3 Mo Principal
Periods Treas Cily Balance
Remain- Bill Int After Qtly Interest Pnncipal
ing Rate Rate Payment Payment Payment Payment
Lump Sum $0 02791
2008/Q4 4 1710 04275 $£0 02098 $000705 $0 00012 $0 00693
200s/Q1 3 Q150 00375 $0 01389 5000700  $C 00001 $0 00699
2009/Q2 2 0300 00750 $0 00700 $0.00700  $0 00001 $0 00699
2009/Q3 1 0.0000 $0 00000 $0 00700  $0 00000 $0 00700
SCHEDULE: BLE BLET and UTU; GTW BLET (ECS offset)
Added 2008Q4
3 Mo Pnnclpal
Penods Treas Qtly Balance
Reman- Bi Int After Qtly Interest Prncipal
ing Rate Rate Payment Payment Paymentl Payment
Lump Sum $0 00045
2008/Q4 4 1710 0.4275 $0 00034 $000011 S0 00000 $0 Cco011
2009/01 3 0150 0.0375 $0 00023 $000011  $0 00000 $0 00011
2008/Q2 2 0300 00750 $0 000114 $0.00011  $0 00000 $0 00011
2009/Q3 1 0 0000 $0 00000 $0 00011  $0 00000 $0 00011
SCHEDULE: SO0 TCU-CAR and UTU-YMD (new contracts)
Added 2008Q4
3 Mo Prncipal
Periods Treas Qily Balance
Remain- Bill Int After Qlly Interest Pnncipal
ing Rale Rate Payment Payment Payment Payment
Lump Sum $0 01228
2008/Q4 4 1710 04275 $0 00923 $000310  $0 00005 $0 00305
2008/Q1 3 0150 0.0375 $0 00616 $000308 $0 00000 $0 00308
2009/Q2 2 0300 00750 $0 00308 $0.00308  $0.00000 $0 00308
2009/Q3 1 0 0000 $0 00000 $000308  $0 00000 $0 00308
RCAFbackpay.xis AAR 2124000
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SCHEDULE: Nattonal 1AM

Added 2009Q1
3 Mo Pnncipal
Pencds Treas Qtly Balance
Remain- Bill Int After Qtly Interast Prncipat
ing Rato Rate Payment Payment Payment Payment
Lump Sum $0.37765
2009/Q1 4 0150 00375 $0 28329 $009450 $0 00014 $0 09436
2009/Q2 3 0300 00750 $0 18893 $0.08457  $0 00021 $0 09436
2009/Q3 2 0 0000 $0 09447 $0 09447  $0 00000 $0 09447
2009/Q4 1 0 0000 $0 00000 $009447  $0 00000 $0 09447
SCHEDULE: S00 1AM {changes from Interim) and UTU
Added 200901
3 Mo Prncipal
Penods Treas Qtly Balance
Remain- Bill Int After Qtly Inlerest Principal
ing Hate Ralte Paymoent Payment Payment Payment
Lump Sum $0 03913
2009/Q1 4 0150 00375 $0 02936 $0 009792  $0 00001 $0 00978
2009/Q2 3 0300 00750 $0 01958 $0.00980  $0 00002 $0 00978
2009/Q3 2 00000 $0 00979 $000979  $0 00000 $0 00979
2009/Q4 1 0 0000 $0 00000 $000979  $0 00000 $0 00979
SCHEDULE: DMIR IBEW & UTU; IC and CCP TCU
Added 200901
3 Mo Principal
Penods Treas Qily Balance
Remain- Bill Int After Qtly Interest Prncipal
ing Rate Rale Payment Payment Payment Payment
Lump Sum $0 02594
2009/Q1 4 0150 00375 $0 01948 $0 00649  $0 00001 S0 00648
2009/Q2 3 0300 00750 $0 01298 $0.00850  $0 00001 $0 00648
2009/Q3 2 0.0000 $0 00649 $0 00649  $0 00000 $0 00649
2009/Q4 1 0 0000 $0 00000 $0 00642  $C 00000 $0 00649
RCAFbackpay.xis AAR 2124109
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SCHEDULE: CSX UTU-UMD (national)
Added 200901

3 Mo Principal
Penods Treas Qtly Balance
. Remaun- aill int After Qtly Intarest Prncipal
ing Rate Rate Payment Payment Payment Payment
Lump Sum $0 06477
2009/Q1 4 0150 00375 $0 04859 $0 01621  $0 00002 $001618
2009/Q2 3 0300 00750 $0.03240 $0.01622 $0 00004 $0 01618
2009/Q13 2 00000 $0 01620 $0 01620  $0 00000 $0 01620
2009/Q4 1 0 0000 $0 00000 $0 01620  $0 00000 $0 01620
SCHEDULE: GTW BMWE (ECS offset)
Added 200902
3 Mo Principal
Periods Treas Qtly Balance
Remain- Biil Int After Qtly Interest Principal
ing Rata Rate Payment Payment Payment Payment
Lump Sum {$0 00151)
2009/Q2 4 0300 00750 {$0.00113)  (3$0.00038) (30 00000) ($000038)
2009/Q3 3 00000 ($000075) ($000038) SOOCOOOO  (H0 000O38)
2009/Q4 2 0 0000 (50 00038) ($000038) $000000 (50 00038)
2010/ 1 0 0000 $000000  ($000038) $000000  ($000038)
RCAFbackpay.xie AAR 2/24/09



2009Q2 Page1of3-US.
Health and Welfare
Employees
Roceving
Pay Monthly Contribution Total Total
2007 2007 Avg 2009 2007 Avg 2009
1 All Employees
a. Group health 175,741 $1,09766 $1,11221 §$192,903,866 06 $195,460,897 61
b Group dontal 175,741 a7 14 56 31 8,284,430 74 ©,895,975 71
¢ Early relirement major medical 175,741 8906 117 56 15,651,493 46 20,660,111 96
d Group vision 175,741 1070 10 16 1,880,428 70 1,785,528 56
2 Supplemental Sickness
a Signalmen 6,524 3206 855 209,159 44 55,780 20
b. Shaopcralts 25,894 6106 3004 1,581,087 64 777,855 76
o MOW 26,021 36.06 14 89 938,317 26 387,452.69
d Yardmaslers 2,132 4113 28 89 87.689 16 61,593 48
3 Short-Term Disability
a Engineers (CSX, KCS, UP) 15,664 40 00 40 00 626,560 00 626,560 00
b Engmneers (SO0, $40 began 2Q 2008) 494 40 00 40 00 19,760 Q0 19,760 00
4 Monthly Total Promiums 222,182,792 46 229,731,515 97
5§ Monthly Employee Contnbutions To H&AW
a National BLET mnsF, csx, KCS, NS, UP) 28,594 ($156 44) ($17096) ($4,473,24536) (94,868,430 24)
b Nationali BMWE @rsF cax Kcs, N3, ur) 24,184 (383 13) ($17096) ($2,008,753 32) (4,131,077 44)
¢ Nalonal BRS ensr, csx, Kes, Ns, up) 6,189 ($13313) (S17096)  ($823,94157) (1,058,071 44)
d National |1AM @usF, csx, kcs, Ns, up) 6,771 ($127 48) ($17096) {$863,167 08) (1,157,570 16)
o National IBBM mnsr csx kes, ng, ur) 1,025 (5151 85) ($170 96) {$155,748 75) {175,234 00)
f National IBEW (pnsr, csx, Kes, ks, ur) 5039 ($15429) ($17096) ($777,467.31) (861,467 44)
g National NCFO @nsF cax kes, NS, up) 2,461 ($156.39) ($17096) {$384,875 79) (420,732 56)
h National SMW mnst csx, kcs, NS, UR) 1,069 ($156 39) ($170 96) {$167,180 91) (182,756 24)
i National TCU @nse, csx Kcs, NS, up) 7,835 (S14724) ($17096) ($1,153,62540) (1,339,471 60)
} National TCU-CAR @nsk, cax. Kes, Ns um 10,617 (S14747) ($17096) ($1,56568899) (1,815,082 32)
k Nabtional UTU @ns. cax. kcs N, UF) 43,923 ($15466) ($17096) ($6,793,131 18) (7,509,076 08)
| National UTU-Yardmasters @nse csx, kcs, NS) 1,715 ($15130) ($170 96) {$259,479 50) {293,196 40)
m National ATDA w s BNSF, KCS, NS, & CSX4 1,835 ($15237) ($17096) {$279,598 95) {313,711 60)
n Independent CNGT (wt svg a¥ 104 union categories) 5780 (36888) ($9591) {$398,010 80) {554,359 80)
0 Independent SOO wephted average an 13 ursona) 2416 (3114 44) ($13431) {$276,487 04) (324,492 96)
p Independent UP (varimaster aniy 262 ($14251) ($17096) {$37,337 62) {44,791 52)
Total Major Union 149,695 (820,417,739 57) ($25,069,521 B0)
All Other Employee Contnbutions** ($3,762,88060) ($3,762,880 60)
& Netl Employer Monthly Payments $198,002,17229 $200,899,11357
7 Ratio Projected Year to Base Year, Based on Net Monthly Paymenis 101463
8 HE&W hourly rate for base year $5 788

9 H&W hourly rate for projected quarter

¢ 70% of CSX Drapaichers participate in nabonal agreement, romaning have independent agresmenL

** Mostly non-union employoe contnbutions  The $20,417,739 57 in major uron contributions, plus $3,762,880 60 In all other emplayes
contribubions, totals to the 12-month average of the total employes contnbutions reporied to the AAR n its WF survey

File: H&W.xls

Assoclation of American Rallroads

211109



2009 Q1 Page 2 of 3

Health and Welfare
Employer H&W Contribution
2007 Pd
Supplemental Sickness Plan: Employses  East Woest!
a. Signalmen BRS 6,524 2,855 3,669
b. Shopcrafts Total 25,894 10,701 15,193
IBEW 5,280 1,934 3,352
i8BM 1,093 a19 774
TCU-Car 11,342 5,239 6,103
{AM 7.082 2,827 4,455
SMW 1,091 582 500
c. MOW BMWED 26,021 9,924 16,097
d. Yardmastars UTU-YMD 2,132 1,386 746
Short-Term Disability Contribution:
a. Engineers Total BLET 15,664 5,787 9,877
CSX 5,787
KCS 573
uUpP 9,304
b. Engiheers SO0 494

Sources/Notes:

Employee counts are from the 112-Class Wage Statistics. Monthly H&W premiums are from the NRLC, contracts, or
the railroads. Projected quarter H&W Cost Sharing amounts are from the NRLC, union contracts, or perunent raliroads.
Base year average monthly Cost Sharing amounis are from an AAR survey, NRLC, contracts, pertnent railroads. H&W
hourly rate for base year benchmark 1s based on annual report and wage data. H&W rate for projected year is the
benchmark figure updated by the ratio of projecied year net payments to the base year. All Other employee
contnbutions Is the difference betwoen total employee ¢ontributions for the base year and all known union amounts --
resulting n a non-union amount plus any adjustments caused by either opt-outs from union agreements or independent
cost sharing agreements (if any)} unknown to the AAR.

Flin- HAW xiIg 11H3/08



Empioyea H&W Cost Sharing
Group
a BLET

b BMWE

¢ BRS

d. |IAM

e. IBBM

f. IBEW

g. NCFO

h. SMW

iL. TCU

J- TCU-Carmen

k. UTU

| UTU-YMD

m Dispalchers

n. Independent CN
o. Independent SOO

Page3of3

2009 Q1
Health and Welfare
Rallroads Contract Source
BNSF, CSX, KCS, UP Article IV Part B Section 1 (b)
NS Articte XVl Sections 2, same as national
BNSF, CSX, KCS, NS, UP Article IV Part B Section 1 (b)

BNSF, CSX, KCS, NS, UP
BNSF, CSX, KCS, NS, UP
BNSF, CSX, KCS, NS, UP
BNSF, CSX, KCS, NS, UP
BNSF, CSX, KCS, NS, UP
BNSF, CSX, KCS, NS, UP
BNSF, CSX, KCS, NS, UP
BNSF, CSX, KCS, NS, UP
BNSF, CSX, KCS, NS, UP
BNSF, CSX, KCS, NS
BNSF, CSX, KCS, NS

all union categones incl. $0 agmints
all unmons

p. Indepandent UP yardmasters

File: H&W.xis

Article 1V Part B Section 1 (b}
Article 1V Part B Section 1 (b)
Article 1V Part B Section 1 (b)
Article IV Part B Section 1 (b)
Article IV Part B Section 1 {b)
Articla IV Part B Section 1 (b)
Article IV Part B Section 1 (b)
Article IV Part B Section 1 (b)
Article IV Part B Section 1 (b)
Articie IV Part B Section 1 (b)
Article IV Part B Section 1 (b)

Provided by Canadian Pacific Railway

Article |V Part B Section 1 {b)

11/13/08
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RCAF Unemployment Insurance Tax

Unemployment Ins. RRB Factor Avg. Ann.  Un.Ins.
Tax Earnings Hourly Sample To Update Taxable Hourly
Rate Base Earnings Year RRB Sample Earnings Rate
$27.952 (2003)
2004 Avg. 2.88%  $13,560 $28.151 1.007119 $12,797.12 $0.197
4Q/05 229%  $13,800 $29.157 1.043110 $13,030.55 $0.159
1Q/06 236%  $14,340 $29.277 1.047403 $13,526.36 $0.170
2Q/06 236%  $14,340 $29.255 1.046616 $13,526.05 $0.170
3Q/06 236%  $14,340 $29.302 1.048297 $13,526.71 $0.170
$28.151 (2004)
2005 Avg. 229%  $13,800 $28.884 1.026038 $12,810.75 $0.162
4Q/06 2.36%  $14,340 $29.136 1.034990 $13,295.94 $0.173
1Q/07 247%  $14,760 $29.220 1.037974 $13,670.56 $0.186
2Q/07 2.47% $14,760 $29.238 1.038613 $13,670.92 $0.186
3Q/07 247%  $14,760 $29.336 1.042094 $13,672.83 $0.186
$28.884 (2005)
2006 Avg. 2.36%  $14,340 $29.465 1.020115 $13,053.43 $0.173
4Q/07 247%  $14,760 $30.476 1.055117 $13,438.69 $0.186
1Q/08 248%  $15,360 $31.071 1.075717 $13,972.06 $0.195
2Q/08 248%  $15,360 $31.090 1.076374 $13,87245 $0.195
3Q/08 248%  $15,360 $31.594 1.093824 $13,982.57 $0.195
$29.465 (2006)
2007 Avg. 247%  $14,760 $30.806 1.045512 $13,903.99 $0.192
3Q/08reb. 248% $15,360 $32.327 1.097132 $14,473.48 $0.201
4Q/08 248%  $15,360 $33.207 1.126998 $14,487.09 $0.201
1Q/09 247%  $15,960 $33.561 1.139012 $15,038.39 $0.208
2Q/09 247%  $15,960 $33.672 / 1.142780 $15,040.15 $0.208
3Q/09 0.000000 —

Note: Average Annual Taxable Eamings i3 calculated from the RRB 1% sample data, by mulbplying the average annual eamings in
the file timea the "Factor®, and kmiting the amount 1o the eamings base. Thus, the annual hourly eamings used for the calculation of
the Factor Is for the RRB sample year, and the Factor brings the eammgs in the RARB 1% sample fe to the current quarter's level.

2005 rata changes from 2.28% to 2 29% because rebenchmarking 1o 2004 (and later) wage statisbcs and annual report data adds
BLAE and DMIR to the raliroad group.

Labor file: Unemployment.xis
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ela Energy Information
Administration

February 2009

Short-Term Energy Outlook

February 10, 2009 Release

Highlights

U.S. real gross domestic product (GDP) is expected to decline by 2.7 percent in
2009, triggering decreases in domestic energy consumption for all major fuels.
Economic recovery is projected to begin in 2010, with 2.2 percent year-over-
year growth in GDP. Accompanying the projected economic recovery should
be a mild rebound in energy consumption for all the major fuels in 2010.

Over the past 6 months, the monthly average price of West Texas Intermediate
(WTT) crude oil fell from $133 per barrel in July to $41 in December and
January. WTI prices are projected to average $43 per barrel in 2009 and $55 in
2010, unchanged from last month’s Outiook.

The USS. price for regular gasoline averaged $1.69 per gallon in December 2008,
the lowest monthly average since February 2004 and down nearly $2.40 per
gallon from the monthly peak seen last July. Gasoline prices have been slowly
increasing over the last 6 weeks as crude oil prices have stabilized and refiner
margins have recovered from their recent near-historic lows. Retail gasoline
prices are projected to average $1.95 per gallon in 2009 and $2.19 per gallon in
2010.

The U.S. economic downturn is also contributing to a decline in naturat gas
consumption, particularly in the industrial sector, which has led to lower
natural gas prices. The Henry Hub natural gas spot price is projected to
decline from an average of $9.13 per thousand cubic feet (Mcf) in 2008 to about
$5 per Mcf in 2009, but then increase in 2010 to an average of almost $6 per Mcf.

Global Petroleum

QOverview. The worsening global economy and a weak oil consumption outlook are
keeping the world oil market well supplied, despite two downward revisions in
production targets by the Organization of the Petroleum Exporting Countries (OPEC)

Energy information Administration/Short-Term Energy Outiook—February 2009
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within the past few months. Lower global oil demand and rising surplus production
capacity through at least mid-year 2009 reduce the possibility for a strong and
sustained rebound in oil prices over that period. OPEC is scheduled to meet in
Vienna on March 15, which could lead to another production cut to mitigate some of
the slack in the world oil market. However, near-month oil prices will likely be
driven primarily by the global economy. Global real gross domestic product (GDP,
weighted according to shares of world oil consumption) is assumed to decline by 0.1
percent in 2009 and rise by 3.0 percent in 2010, versus last month’s assessment of 0.6-
percent growth in real GDP in 2009 and 3.0-percent growth in 2010.

Consumption. World oil consumption is projected to fall by 1.2 million barrels per
day (bbl/d) in 2009, representing an additional decline of 400,000 bbl/d from last
month’s Outlook. World oil consumption is expected to rebound in 2010, growing by
more than 1.2 million bbl/d, due to an expected recovery in the global economy. Qil
consumption growth over the next 2 years is concentrated in countries outside of the
Organization for Economic Cooperation and Development (OECD), particularly
China, the Middle East, and Latin America, offsetting projected declines in OECD oil
consumption (World Qil Consumption). If the world economy recovers sooner than
EIA now anticipates, oil consumption could be higher than expected, putting upward
pressure on oil prices.

Non-OPEC Supply. Non-OPEC oil supply is expected to grow by 150,000 bbl/d in
2009 and 130,000 bbl/d in 2010. The expected growth in non-OPEC supply over the
next 2 years comes in stark contrast to the 330,000-bbl/d decline seen in 2008, which
was the result of longer-than-expected delays in key projects, larger-than-expected
decline rates in mature basins, and supply disruptions in the Gulf of Mexico and
Central Asia. The largest sources of growth over the forecast period are the United
States, Brazil, and Azerbaijan, offset by large declines in production in Mexico, the
North Sea, and Russia. The expected decline in Russian output in 2009 (-160,000
bbl/d) is especially noteworthy. Russian oil production grew by 3 million bbl/d from
2000 through 2007, representing 75 percent of total non-OPEC oil production growth
over that period.

There are downside risks to the outlook for non-OPEC supply, as additional project
delays are certainly possible given the financial crisis and the current price
environment. Sustained lower oil prices bring into doubt the viability of some
high-cost non-OPEC projects, especially those utilizing nonconventional technology
or those seeking to exploit frontier oil basins. The credit crunch associated with the
global economic crisis can also make it difficult to acquire financing for new projects
or even to finance the investment required to prevent accelerated declines at

Energy Information Administration/Short-Term Enargy Outiook—Februsry 2009
2



producing fields. EIA's forecast reflects an attempt to account for some of these
potential delays.

OPEC Supply. OPEC producers are cutting crude production targets in response to
lower prices and eroding consumption. Estimated OPEC crude oil production fell by
1 million bbl/d during the fourth quarter of 2008, reaching 30.7 million bbl/d. OPEC
crude oil production is expected to fall by an additional 1.6 million bbl/d in the first
quarter of 2009 to 29.1 million bbl/d, the lowest level in 5 years, largely resulting from
lower production in Saudi Arabia. The decline of 2.6 million bbl/d over this period
represents nearly two-thirds of the 4.2-million-bbl/d cut in OPEC’s production target
announced at its December meeting. For the year, OPEC crude oil production is
expected to average 29.4 million bbl/d, then rise to 30.1 million bbl/d in 2010. In
addition, ELA expects that OPEC production of non-crude liquids will rise
substantially next year, growing by 660,000 bbl/d in 2009 and by 870,000 bbl/d in 2010,
due to increasing condensate and natural gas production.

The combination of lower demand for OPEC crude oil, increasing production of non-
crude liquids, and the capacity expansions expected in several OPEC countries means
that surplus production capacity could increase dramatically over the next 2 years.
OPEC surplus production capacity could average 4.3 million bbl/d in 2009, eventually
exceeding 5 million bbl/d by the end of 2010. By comparison, OPEC surplus
production capacity ranged from 1 to 2 million bbl/d over the past 5 years (OPEC
Surplus Qil Production Capacity). The lack of surplus production capacity was a
crucial factor during the run-up in oil prices through the first half of 2008. If OPEC
does hold 4 to 5 million bbl/d of surplus production capacity over the next 2 years,
this could act to cushion the world oil market and help mitigate the price effect of
perceived or actual supply disruptions.

Inventories. Preliminary data indicate that OECD commercial inventories stood at
2.58 billion barrels at the end of 2008, equivalent to 52 days of forward cover (Days of
Supply of QOECD Commercial Stocks), above average levels for that time of year.
Measured as days of forward cover, OECD commercial inventories are projected to
remain above average levels through the end of 2010. High crude inventories in some
markets, along with a growing use of floating storage, are signs that the oil market is
well supplied. Along with ample OPEC surplus production capacity, high
commercial inventories should help mitigate any strong upward price pressures.

ULS. Petroleum

Consumption. Total petroleum products consumption in 2008 declined by almost 1.2
million bbl/d, or 5.8 percent, from the 2007 average, the largest annual decline since

Energy Information Administration/Short-Term Energy Outicok—Februsry 2008
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1980 (U.S. Petroleum Products Consumption Growth). The major factors behind the

fall in consumption were a rapid rise in retail prices to record levels during the first
half of 2008 followed by a weakening economy in the second half. Motor gasoline
consumption in 2008 declined by 320,000 bbl/d, or 3.4 percent. Despite the cold
weather that gripped much of the Lower-48 States in December, distillate fuel
consumption in 2008 fell by 5.4 percent from the previous year as a result of
precipitous declines in transportation consumption of diesel fuel. Major reductions in
airline capacity during the fourth quarter contributed to the 100,000-bbl/d, or 6.2-
percent, drop in jet fuel consumption. Total petroleum products consumption in 2009
is projected to fall by a further 460,000 bbl/d, or 2.4 percent, because of continued
economic weakness. Consumption of both motor gasoline and distillate fuel are
projected to decline by about 100,000 bbl/d each. Jet fuel is forecast to fall by a further
60,000 bbl/d. The expected economic recovery in 2010 is projected to boost total
petroleum products consumption by 220,000 bbl/d, or 1.1 percent.

Production. In 2008, domestic crude oil production averaged 4.95 million bbl/d, down
by 110,000 bbl/d from 2007 (U.S. Crude Qil Production). However, in 2009, domestic
output is projected to increase by about 400,000 bbl/d to an average of 5.35 million
bbl/d. This would be the first increase in production since 1991. Output is projected
to rise by a further 130,000 bbl/d in 2010. Contributing to the increases in output are
the Gulf of Mexico Thunder Horse platform, which is coming on stream now, and the
Tahiti platform, expected to come on stream later this year.

Prices. WTI prices averaged almost $100 per barrel in 2008, with daily spot prices
ranging from almost $150 per barrel in early July to about $30 per barrel towards the
end of the year. Under current economic and world crude oil supply assumptions,
WTI prices are expected to average $43 per barrel in 2009 and $55 per barrel in 2010
(Crude Qil Priceg). The possibility of a milder recession or faster economic recovery,
lower non-OPEC production because of the current low oil prices and financial
market constraints, and more aggressive action to lower production by OPEC
countries could lead to a faster and stronger recovery in oil prices.

Regular-grade gasoline prices are projected to average $1.95 per gallon in 2009 and
$2.19 per gallon in 2010. Because of lower motor gasoline consumption, refining
margins for gasoline are expected to remain low for much of 2009 but are expected to
increase slightly in 2010 as consumption begins to recover.

On-highway diesel fuel retail prices, which averaged $3.79 per gallon in 2008, are
projected to average $2.28 per gallon in 2009 and $2.55 in 2010. The expected
continuation of the dedline in diesel fuel consumption in the United States this year as
well as a slowing of the growth in distillate fuel usage outside the United States are

Energy information Administration/Short-Term Energy Outicok—February 2009
4
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projected to result in a narrowing of refining margins for distillate throughout the
forecast.

Natural Gas

Consumption. Total natural gas consumption is projected to decline by 1.3 percent in
2009 and then increase by 0.6 percent in 2010 (Total U.S, Natura] Gas Consumption

Growth). The expectation of limited weather-driven consumption growth in the
residential and commercial sectors in 2009 is outweighed by the implications of
continued economic weakness in the industrial and electric power sectors.
Consumption in the industrial and electric power sectors is expected to decline by 5.1
and 1.0 percent, respectively, in 2009. Consumption growth in 2010 remains largely
dependent upon the timing and pace of economic recovery. Based on current
assumptions, 2.2-percent growth in the electric power sector combined with slight
growth in the residential and industrial sectors are all expected to contribute to 2010
consumption growth.

Production and Imports. Total U.S. marketed natural gas production is expected to
rise slightly in 2009 and fall by 1.1 percent in 2010. The dramatic decline in drilling
activity, as total working natural gas rigs have declined by more than 31 percent since
August 2008, is expected to contribute to lJower production during the second half of
2009. Despite the cutback in drilling activity, the current outlook suggests that some
production curtailments may be necessary during the latter part of 2009 in order to
balance the market. Nevertheless, this year's marketed production from the Lower-48
non-Gulf of Mexico (GOM) is expected to increase by 1.1 percent due to the low
operating cost of wells currently in use and the lagged effect of aggressive drilling
programs during the latter part of 2008. In contrast, the natural decline in production
from existing fields and long-term decline in drilling activity are expected to lead to a
6.4-percent decrease in production in the Federal GOM this year. In 2010, annual
production is projected to decline relative to 2009 in the Federal GOM and Lower-48
non-GOM by 6.3 and 0.6 percent, respectively.

U.S. imports of liquefied natural gas (LNG) are expected to reach about 369 billion
cubic feet (Bcf) in 2009, a slight increase over the volume received in 2008. Shipments
of LNG to the United States this year will be affected by the timing of supply
additions in Russia, Norway, Qatar, and Yemen and the status of global natural gas
inventories in LNG-consuming regions. In 2010, U.S. LNG imports are projected to be
about 463 Bcf.

Inventories. On January 30, 2009, working natural gas in storage was 2,179 Bcf (U.S,
Working Natural Gas in Storage). Current inventories are now 17 Bef above the 5-

Enargy Information Administration/Short-Term Energy Outiook—Februsry 2009
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AAR MATERIALS AND SUPPLIES INDEX

Region By Composition

First Quarter 2009
February 26, 2009

United States by Composition Category - Summary

- e e m e e SR R SR S SR SR S e mm mm e Em Em e Em R R Em e Ew Ew Ew mw e v M B RN Em Em Ew

Composition Category

Forest Products
Metal Products
Miscellaneocus Products

U.S. By Composition
U.8. By Composition (Linked)

United States (1977=100)
Linking Factor: 1.423

United States (1980=100)
Linking Factor: 1.061

gﬁited States By Composition
Page 1 of 4

Previous

Quarter
Index

261.79
201.78
325.74
239.50
243.91

347.08

258.79

Relative Of
Change

1.0275
. 9845
.9040
.9622
.9622

.9622

.9622



Car Hire for RCAF

RCAF (Forecast)

RATE
RR-OWNED TIME
RR-OWNED MILEAGE
PRIVATELY-OWNED CARS
AUTORACKS

INDEX
RR-OWNED TIME
RR-OWNED MILEAGE
PRIVATELY-OWNED CARS
AUTORACKS

CAR HIRE INDEX (old wts) 2006
CAR HIRE INDEX (new wis) 2007
CAR HIRE INDEX (LINKED)

June Sept. Dec Mar. June

1980 3Q/08 4Q/08 1Q/09 2Q/09 | 3Q/09
31.00 67.00 67.00 67.00 67.00 --

4.69 7.20 7.20 7.20 7.20 -
25.47 45.75 45.57 4548 4571 -
47.00 4998 5188 5282 50.52 -
100.0 216.1 216.1 216.1 216.1 -
1000 1535 1535 1635 1535 -
1000 1786 1789 1786 179.5 -
1000 1063 1104 1124 1075 --
1000 1833 - - - -
1000 1832 1826 1824 183.1 --
100.0 182.3 181.7 181.5 182.2 --

Note Indexas are rounded, rates are full float

file: Equip_Rents07wtsRCAF.xls

Note: The Car Hire Index for third quarter using old wesghts and
linked should malch that quanter's filing. The third quarter new
weights version is used in the fourth quarter linked index calculation to
ensure that the transition from old weights to new weights does not
impact the linked index.

Assoclation of American Railroads
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PPI-RE Forecast (for Depreciation Component)

Forecast Actual 1 Month Prelim

2Q/04 152.3 157.5
3Q/04 159.6 160.3
4Q/04 162.4 162.7
1Q/05 161.3 1717
2Q/05 176.3 175.9
3Q/05 180.3 178.9
4Q/05 185.1 179.4
1Q/06 195.0 183.1
2Q/06 180.9 188.1
3Q/06 191.9 187.7
4Q/06 190.6 189.6
1Q/07 101.6 194.8
20Q/07 200.9 195.9
3Q/07 199.9 196.5
4Q/07 200.2 197.0
1Q/08 200.1 196.1
2Q/08 196.9 198.5
30/08 197.9 202.8
4Q/08 204.8 203.1
1Q/09 211.6
2Q/09 199.9
1980 Base
Percent C

PPI-RE Forecast YrAgo Latest Month 2nd Prev Previous
200902 82=100 80=100 Actual Actual Qtr Aclual  Forecast
Low 173.8 192.3 3.1% " _ T !
Midpoint 180.7 199.9 0.7% 0.0% -1.6% -5.5%
High 187.6 2075 4.5% U B S e L T T e R

2156

195
185
175
165
155

145 b——mvr — r r - v
20/04 40/04 2Q/05 4Qf05 2Q/06 4Q08 2Q07 4007 2 20/08 4Q/08 20/09

&Forecast —&o— 1 Month Prelim —— Actual '

RCAFdepreciation.xis Assoclation of American Rallroads 2119/09



i _re_ppi.txt
Forecast Pro version 4.3 standard Edition

pDatabase I:\Indexes2\RCAF\2009q2\SDeprec\FPre_ppi..x1s 15 open and ready for use.
Expert data exploration of dependent variable PPIRE

Length 72 Minimum 135.400 Maximum 188.400
Mean 161.833 standard deviation 16.459

Classical decomposition (multiplicative)
Trend-cycle: 98.85% Seasonal: 0.14% Irreguiar: 1.01%

Choice is narrowed down to Box-Jenkins or exponential smoothing.

Box-Jenkins outperforms exponential smoothing by 2.611 to 2.629 out-of-sample
Mean Absolute Deviation. I tried 78 forecasts up to a maximum horizon 12.

Series is nonstationary and seasonal.

Recommended model: Box-Jenkins
Forecast Model for PPIRE

ARIMA(OD,1,0)

within-Sample Statistics

sample size 72 Number of parameters O

Mean 161.8 standard deviation 16.46
R-square 0.9886 Adjusted R-square 0.9887
burbin-watson 1.786 * Ljung-Box(18)=34.34 P=0.9886
Forecast error 1.749 BIC 1.749

+MAPE 0.006421 RMSE 1.749

MAD 1.06

Forecast Report

Thu Feb 19 13:49:20 2009
Box-Jenkins model for PPIRE
Analysis of Historic Fit Set

Date Historic
2003-02 135.400
2003-03 135.500
2003-04 136.000
2003-05 136.300
2003-06 136.300
2003-07 136.700
2003-08 136.500
2003-09 136.900
2003-10 137.200
2003-11 137.700
2003-12 137.300
2004-01 137.900
2004-02 140.100
2004-03 142.200
2004-04 142.800
2004-05 143.500
2004-06 143.700
2004-07 143.200
2004-08 -143.500
2004-09 144.200
2004-10 145.000
2004-11 147.000
2004-12 153.200

Page 1



re_ppi.txt
2005-01 153.400
2005-02 156.000
2005-03 161.600
2005-04 161.100
2005-05 161.300
2005-06 161.200
2005-07 161.500
2005-08 161.800
2005-09 161.800
2005-10 161.700
2005-11 161.900
2005-12 162.200
2006-01 164.200

Forecasted values

Date 2.5 Lower Forecast 97.5 Upper

2009-02 177.248 180.700 184.152
2009-03 175.819 180.700 185.581
-2009-04 174.721 180.700 186.679
2009-05 173.797 180.700 187.603
2009-06 172.982 180.700 188.418
2009-07 172.245 180.700 189.155

( 2009-08 171.568 180.700 189.832
2009-09 170.937 180.700 190.4632

Page



2009-10
2009-11
2009-12
2010-01

170.345
169.785
169,252
168.743

180.700
180.700
180.700
180.700

re_ppi.txt
191.055
191.615
192.148
192.657

Page 3
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www.bls.gov Search: All BLS.gov i tor: lisEARhAS

¥ BUREAU OF LABOR STATISTICS "™ ™t "™

Home Subject Areas  Databases & Tables  Publications  Economic Releases . .7y 4ex | About BLS

Databases; Tables & Calculators by Subject [rom sz @@

Data extracted on: February 19, 2009 (08:34 AM)

PPI Commodity Data

Series Catalog:
Series ID : wpuld44

Not Seasonally Adjusted
Group Transportation equipment
( . : Railroad equipment
)e Date : 198200
Data:

Year| Jan | Feb -Mar ' Apr |May | Jun i Jul [Aug [ Sep . _Oct __Nov ~-Dec _Anm
2008(178.4  |178.2/177.6.178.7{178.0(181.2[180.8(181. 7]132 9]188.4(p). 182.0(p),180.5(p); 180.7(p)
2009]180.7(p) !

p : Preliminary. All indexes are subject to revision four months aﬂer original publlcatlon

Quick Links
Tools Calculators Help Info
8 At a Glance Tables Inflation Help & What's New
8 Economic News Calculator Tutonals 8 Careers @ BLS
Releases @ Location @ A to Z Index Find It! DOL
@ Databases & Tables . Quotient ® FAQs ® Join our Maiing Lists
8°Maps ©® Injury And @ Glossary @ Pnivacy & Secunty
Illness About BLS Linking & Copynight
@ Contact Us Information
@ Back to Top Freadom of Information Act | Customer Survey | Do you have a technical Web site bis.gov f‘
question?

ile://CADOCUME~1\sli\LOCALS~I\Temp\RJVS6RNLhtm 2/19/09



PPI-LF Forecast (for Other and Lease Rentals Components)

Forecast Actual 1 Month Prelim
2Q/04 163.9 168.6 5 4
3Q/04 171.4 1711
40Q/04 173.3 173.7
1Q/05 176.3 176.0
2Q/05 178.9 176.3
3Q/05 178.5 176.8
40/05 176.2 180.2
1Q/06 182.1 182.7
2Q/06 185.3 185.7
3Q/08 186.3 187.7
4Q/06 190.9 188.2
1Q/07 188.6 189.5
2Q/07 189.8 191.4
3Q/07 183.2 191.9
4Q/07 194.1 193.7
1Q/08 194.3 197.1
2Q/08 199.7
3Q/08 203.8
4Q/08 217.8
1Q/09 207.0
2Q/09 199.7
1980 Base
Percent _
PPI-LF Forecast YrAgo latest Month 2nd Prev Previous
2000Q2 (82=100) (80=100) Actual Actual Qtr Actual Forecast
Low 172.9 193.8 4.6% [ S
Midpoint 178.1 199.7 -1.7%
High 183.4 205.6 1.2%
220

210
200
190
180

170

160 1

=0 Forecast ~¢— 1 Month Prelim —a— Act

]

20/04 4Q04 2005 4Q05 2Q/06 40/08 2Q/07 4QO7 2008 4Q/08 2Q/09

RCAFother.xis

Assaoclation of American Rallroads

2/19/09




f_ppi.txt
Forecast Pro Version 4.3 standard Edition

patabase I:\Indexes2\RCAF\2009q2\70ther\FP1f_ppi.x1s is open and ready for use.
Expert data exploration of dependent variable PPILF

- A T e T — T S e R e S e S e

tength 72 Minimum 144_600 Maximum 186.600
Mean 162.626 standard deviation 12.288

classical decomposition (multiplicative)
Trend-cycle: 98.73% Seasonal: 0.18% Irregular: 1.09%

Log transform recommended for Box-Jenkins.

Choice is narrowed down to Box-lenkins or exponential smoothing.

Box-Jenkins outperforms exponential smoothing by 5.197 to 6.064 out-of-sample
Mean Absolute Deviation. I tried 78 forecasts up to a maximum horizon 12.

For Box-Jenkins, I used a laog transform.

series is trended and seasonal.

Recommended model: Box-lenkins

Forecast Model for PPILF
ARIMA(1,1,0)%(1,1,0) with log transform

Term Coefficient Std. Error t-Statistic sSignificance
a[l] 0.7147 0.0944 7.5691 1.0000
A[12] -0.7719 0.1250 -6.1744 1.0000
within-Sample Statistics

sample size 72 Number of parameters 2

Mean 5.089 standard deviation 0.07547
R-square 0.9979 Adjusted R-square (.9978
burbin-watson 1.687 Ljung-Box(18)=15.75 P=0.3902
Forecast error 0.003501 BIC 0.594

MAPE (.002316 RMSE 0.6067

MAD 0.3971

Forecast Report

Thu Feb 19 14:52:09 2009
Box-Jenkins model for PPILF
Analysis of Historic Fit set

Date Historic

2004-04 150.000
Page 1



1f_ppi.txt
2004-05 150.500
2004-06 150.900
2004-07 151.500
2004-08 152.600
2004-09 153.300
2004-10 154.600
2004-11 155.000
2004-12 155.400
2005-01 156.400
2005-02 156.900
2005-03 157.400
2005-04 157.600
2005-05 157.400
2005-06 157.000
2005-07 157.300
2005-08 157.500
2005-09 158.700
2005-10 160.500
2005-11 161.000
2005-12 161.300
2006-01 162.500
2006-02 163.200
2006-03 163.800
2006-04 164.800
2006-05 166.400
2006-06 166.800
2006-07 167.100
2006-08 167.500
2006-09 167.600
2006-10 167.700
2006-11 167.800
* 2006-12 167.900
2007-01 168.200
2007-02 168.600
2007-03 169.400
2007-04 170.300
2007-05 170.800
2007-06 171.000
2007-07 171.400
2007-08 171.100
2007-09 171.200
2007-10 172.200
2007-11 173.100
2007-12 173.100
2008-01 174.700
2008-02 175.900
2008-03 177.400
2008-04 179.800
2008-05 181.800
2008-06 183.200
2008-07 185.900
2008-08 186.600
2008-09 186.200
2008-10 184.400
2008-11 180.700
2008-12 177.600
2009-01 176.900

Forecasted values

Date 2.5 Lower Forecast 97.5 uUpper



2009-02
2009-03
2009-04
2009-05
2009-06
2009-07
2009-08
2009-09
2009-10
2009-11
2009-12
2010-01

175.247
174.275
173.752
172.991
172.022
171.619
170.368
169.300
168.711
167.710
166.215
166.464

176.
176.
177.
178.
178.
179.
178.
178.
179.
179.
178.
179.

562
880
668
175
401
143
928
830
174
020
282
367

1f_ppi.txt
177.887
179.523
181.672
183.513
185.016
186.997
187.917
188.896
190.285
191.093
191.225
193.271

Page 3



Page 1 of 1

www.bis.gov Saarch: . All BLS gov i ror ERantdy

= BUREAU OF LABOR STATISTICS Newsroom | Tutorials | Release Calendar 3

Home Subject Areas Databases & Tables Publications  Economic Releasas A - Z Indax | About BLS

Databases, Tables & Calculators by Subject o iz 38

Data extracted on: February 20, 2009 (11:47 AM)

PPI Commodity Data

Serles Catalog:
Serles ID : wpu03t15m05S

Not Seasonally Adjusted

Group : Industrial Commodities less fuels
Item * Industrial commaodities less fuels
Base Date * 198200

Data:

Year| Jan Feb Mar|Apr May Jun Jul Aug|Sep| Oct = MNov ' Dec | Ann |
2008,174.7 _'175.9}177.4|179 81181.8183 2 185.9 186.6|186.2]184.4(p) 180 7(p) 177.6(p)!181.2(p)|
20091176.%(p). | 1

, .
p . Preliminary. All indexes are subject to revision four months after onginal publication

Quick Links
Taols Calculators Help iInfo
8 At a Glance Tables + 8 [nflation Calculator 8 Help & Tutorrals 8 what's New
8 Economuc News Releases B [ ocation Quotient A to Z Index 8 Careers @ BLS
@ Databases & Tables 8 Injury And liness O FAQs 8 Find 1t DOL
8 Maps ® Glossary 8 jon our Maillng Uists
8 About BLS 8 Privacy & Security
8 Contact Us 8@ Linking & Copyright Information
@ Back to Top Freodom of Information Act { Customaer Survey | Do you hava a tectinical Web site question? bis.gov B

U.5. Bureac of Labor Statistics 2 Massachusctts Avenue, Ak Washington, DC 20212-0001

www bls.gov | Telephona {202) 691-5200 | Da you hasr a Data quastion?

http://data.bls_gov/cgi-bin/srgate 2/20/2009
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RCAF Fuel (Actual All{dnclusive Index)
October 2008

Average Price for Monthly Report

1/91 New
Method )ctober 2008
October 200 1/1/81 Linking Index

Pice  Price  Factors 1/1/81=100 ~
M 2 ‘3 @ @=M1/2)x@)

US. 261.36 89.34 99415 29083
East 250.21 9156 99435 271.73
West 265.76 87.83 99416 300.82

Fuel Index on 1977 Base and 1980 Base

October 2008
Index Linking Factors October 2008 Index BH=Mx@
1/1/81=100 1977=100 1980=100 1977=100 1980=100 (5) = (1) x (3)
(1) 2 3) 4 (5)

u.s. 290.83 2.606 1.096 757.91 318.75
East 271.73 2.569 1.134 698.08 308.14
:  Waest 300.82 2.639 1.067 793.86 320.97

Final Actual All-linclusive Index

1980=100
October 2008 October 2008
Current Adjustment Linked
Index Factor Index
u.s. 318.75 1.00192 319.37 +—
East 308.14 1.00621 310.06
West 320.97 1.00024 321.05

2/11/2009 Association of American Rallroads file MF200810calcs. s



Car Hire for RCAF

RCAF (Actual)
i Aug Nov Feb May Aug
1980 3Q/08 4Q/08 1Q/09 2Q/09 3Q/09
RATE
RR-OWNED TiME 31.00 67.00 67.00 1 -- -- -
RR-OWNED MILEAGE 4.69 7.20 7.20 -- - -
PRIVATELY-OWNED CARS 25.47 45.78 4557 - - -
AUTORACKS 47.00 51.86 53.62 -- - -
INDEX
RR-OWNED TIME 100.0 216.1 216.1 - - -
RR-OWNED MILEAGE 100.0 153.5 153.5 - -- --
PRIVATELY-OWNED CARS 100.0 1797 ., 1789 -- -- -
AUTORACKS 100.0 110.3 1141 -- - -
CAR HIRE INDEX (old wts) 2006 100.0 183.4 - .- - -
CAR HIRE INDEX (new wits) 2007 100.0 183.2 182 6 -- - -
CAR HIRE INDEX (LINKED) 100.0 182.2 181 6 -- - -

Note: Indexes are rounded, rales are full ficat

flle: Equip_Rents07wisRCAF.xls  Assoclation of American Rallroads 2/20/09
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RCAF - Depreciation
Series ID : wpu144

—-" Not Seasonally Adjusted
Group : Transportation equipment
Item : Railroad equipment

Forecast Year 2009
As reported at end of month 82=100
Nov. Feb. May Aug.
For Forecast ——  09Q1 09Q2 09Q3 09Q4
For Actual —» 08Q3 08Q4 o9Q1 09Q2

January 2008 178.4 178.4
February 2008 178.2 178.2
March 2008 177.6 177.6
April 2008 178.7 178.7
May 2008 1780 178.0
June 2008 181.2 181.2
July 2008 184.7 180.8
August 2008 182.4 181.7
September 2008 182.8] 1829
{ ) October 2008 188.4] 188.4
November 2008 | 182.0
December 2008 180.5

January 2009
February 2009
March 2009
April 2009
May 2009
June 2009
July 2009
Actual Qtr.

180.7

1980=100 0.904 =1980
Actual Qtr. | 202.8] 203.1] NAJ NAJ
First Mo. next gtr. 2084 1999 NA NA

flle: RCAFdepreciation.xis AAR 2/19/09
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Data extracted on: February 19, 2009 (08:34 AM)

PPI Commodity Data

Series Catalog:
Series 1D : wpuld4

Not Seasonally Adjusted

Group : Transportation equipment
" m : Railroad equipment

{ JeDate : 198200

Data:

Year: Jan Feb | Mar ! _A__p_r_!_!l_ay : Jun | Jul | Aug ' Sep | Oct Nov Dec Ann

2008|1784 [178.21177.6.178.7/178.0/181.2(180.8]181.7|182.9' 188.4(p) 1182.0(p)1180.5(p)|180.7(p)
2009|180.7(p) I ! ' ;

p : Preliminary. All indexes are subject to revision four months after original publication,

Quick Links
Tools Calculators Help Info
8 At a Glance Tables @ Inflation Help & What's New
Economic News Calculator Tutorials 8 Careers @ BLS
Releases @ Location @ Ato Z Index @ Find It! DOL
® Databases & Tables i Quotient 8 FAQs Join our Mailing Usts
0 Maps 8 Injury And Glossary @ Pnvacy & Security
Tliness @ About BLS 8 Linking & Copyright
@ Contact Us Information
‘ ] 1
@ Back to Top Freedom of Information Act | Customer Survey | Do you have a technical Web site bis.gov @
question?

ile://CADOCUME~1\sli\LOCALS~N\Temp\RJIVS6RNLhtm 219/09
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RCAF - Other

Series ID : wpu03t15m05

Not Seasonally Adjusted

Group : Industrial Commaodities less fuels
Item : industrial commodities less fuels

Forecast Year 2009
As reported at end of month 82=100
Nov. Feb. May Aug.
For Forecast —»  09Qf 09Q2 09Q3 09Q4
For Actual —» 08Q3 08Q4 09Q1 09Q2

January 2008 174.7 174.7
February 2008 175.9 1759
March 2008 1774 177 4
April 2008 179.8 1798
May 2008 181.8 181.8
June 2008 183.2 183.2
July 2008 185.7 185.9
August 2008 187.5 186.6
! September 2008 186.6] 186.2
October 2008 184.4
November 2008 180.7

December 2008 177.6
January 2009 9
February 2009 o g
March 2009
April 2009
May 2009
June 2009
July 2009
Actual Qtr,

1980=100 0.892 =1980
Actual Qtr. | 209.2] 202.8] NA| NA|
First Mo. next qtr. 208.7 198.3 NA NA

file: RCAFother.xis AAR 21909
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www bis gov Search: All BLS gov 8 tor

Page 1 of |

Einaediay

‘& BUREAU OF LABOR STATISTICS Hewarsom | utetale | Relaas Caentar 51

Home Subject Areas Databases & Tables Publications Economic Releasas

A = I Indez | About BLS

Databases, Tables & Calculators by Subject

[r-'om size SH

Data extracted on: February 20, 2009 (11:47 AM)

PPI Commodity Data

Series Catalog:
Series iD : wpuQ3tiSmoS

Not Seasonally Adjusted

Group : Industrial Commadities less fuels
Item . Industrial commodities less fuels
Base Date : 198200

Data:

Year| 3Jan | Feb ' Mar | Apr ! May | Jun, Jul | Aug—l Sep Oct , Nov | Dec ; Ann
moihn 7 175 91177 4|179 .8 181. 8 8,183. 2 lBS 9 186. 6 186 2 L84. 4(p)'1 180 7(p) 177 G(p)|181 -2p)
20091176, 9(L ] i j 1 '

p : Preliminary. All indexes are subject to rewision four monl:hs after onginal publication
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